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Part I

Item 1. Business

This Form 10-K and the documents incorporated herein by reference contain forward-looking statements that involve risks and
uncertainties. Actual results may differ materially from those expressed in forward-looking statements. See—"Item 1A - Risk
Factors".
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Product Category: Advanced Managed File Transfer
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Product Category: Gateway Proxy Server
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36+ %1.=+35*12+; 08"3%(4 2,"3%%+." $) 36+"+ 5.$ ,23" .+2+i>+ 3+26(421* *,55%$.3).%% . $AH(+3;

Strategy

B 10 4543 S+ S) 36+ %S$'3 2.03121 5.$-"%" 3613 2$%5L(H" %,"3 1 4T $T7+>+. 36+ 122+44+.131(4 4.$736 $) 36+
4$-1% +25($%<  +%1( " 3613 %$.+ 1( %S$.+ 131 -+ "61.+ 1%$(4 -, "k(+"" 51.3(+."; 6+ "42,.8< 1( 2$(.$*$) 1311" 13 %>+
7064( 1( -+37++( 2$%51 (k" +%LUC 17 S+ $) 36+ 6146+'3  5.0$.13k+" 36.$,46%$,3 36+ 7.1 ; 31" %%.+ (%5+.130>+ 361( +>+. 3$
2$(3.$" 3.12= 1( 1, 8B1*$) 36+ i(0$.%1US(HIP(4 1( +GHI@ L(HGEEI < 1

S .23 3.13+4<h (BAM(HH" 5.$ ,23 "3.13+4< 28 (GU(L 4T 38 -+ 38 >+$5 1( %L.=43 +(3+.5.4%+ )i+ 3.1(T)+. "$)37L+ ", AS(” 3613
L4731C 1. /-1 )$. 71 /$$=t(4 1( §Q(3+.$5+.1-* 1( 2151-*+ $) %++%(4 $. +02++ &(4 36+ %L.=+3" +>$>0(4 .+C,L+%+ (3" &(
3#.9%" $) 131 %$>+%+(3 "+2,.03< 1( .+4,*135.< 29%5H1(2+, 6+ $%SI(<" 2$.+ #26($SAh+T 1.+ ((3+4.1% 3$ 1( + (5.4
$>+.1% -G 5.82+" 1 5.8%$3+ 42, .+ 2535 131 %$>+%+(3;  .BAU(H3 19654+%+ (3" 3" "3.13+4< —< i(>+"3%(4 1( 1 6146*<
C,1%H  +>+$5%+(33+1% 36135.% ,2+* 1( -.i(4" 3$ %1.=43 ,(IC,+ 1( 2.+1%>+5.$ ,23" 1" 7+* 1" +*31-4"64(4 51.3(+."615" 3$
12C, b+ 2$%5$(+ (3" 1( +05+.31"+ &( 2$%5*+%+(3L.< 3+26($*$4i+" 4+1.+ 3$ 36+ "$)371.+ +C,0+%+(3" $) *1.4+ %+ §,% 1( "%1*
+(+.5. BAGH T 23U+ 38 5, .7, + 1 25%-L(1AS( $) 4(+. (1 "$)371.4+  +>+$5%+(3 1( "3.13+412 3+26($r$4< 51.3(+."6i5"
I(S. +. 35 0(($>13+ 4( 36+ %1.=+35*12+ 1( %L(314( 2$%5+331>+ 1 >1(314+;

6+ D14 )$.2+ 60 A+ U134 8T 36+ 1-TF, 3+ 1B 1( 2$%%:E3%+(3 3B ), LW+ SM(+3" +05+.3"+
~12=4.$,( 1( 2$.+ 29%5+3+(2k" 1 36+ 2.0321% 141 $) 131 %$>+%+(3 1( 2$(.$;  6+'+ 2$%5+3+(2" 61>+ .+, 1B+ i(
SHGHT 5.8 ,28 HH$5%+(3 1.2618+23, .+ 76126 {* )$2,+  $( 2.4%21 1'5+23" $) 131 31+ 1( %L(144%+(3; 6L
>+$5060+(3 1.2613+23, .+ 1" 1( %, %$(L.< 155.$126 3% i(3+4.13+ 1% $) 36+ %+36$ ' $) 131 2$%%, (RWISC ,( +. $(¢+
28%5.+6+("P>+ 1.2603+23, .+ ,%-.+*1; 6+ 28.+ 5.$ ,23 ,( +. 76026 361" +>+$5%+(3 {" 31=4(4 512+ ¢°  <-+. ,NS( (3+4.13$(
13+ ;

PLCHCBMHC 112+ %114+ )i LC)+. Tt S, US( 3613 %463< ((B+A. 134" 1% +(34.5.0%+ )in/3.1()+. 123%03< -$36
ICE+ 10 $,3°% + 36+ +(3+.5.8"+ R +(1-1(4 36+ $.41 (0138 ( 3B 1266+>+ 3831 28(3.$¢ "+2,.88< 1( +))d+(2< 7136 17 )ire/-1"+
MG 1>, + 5858 S( &, ( +5U((+ <36+ ), ( 1%+ (B1F 28(2+53" ) k(4 5$(3 $) 25(3.$* 3B31F 42, .03< 331
1, B1-§#13< 4,110+ +#P+.< +( B%/+( 5.82+" 1,38%1%$( 1( 3.1()+. 8t +1( $,3'% +36++03+( + +(3+.5.44

(+ %) 36+ =+< 28%5$(+ (3" $) 36+ L83+ §° 36+ $%%1(  +(3+. 12+(3.1% 28 (3.8 2151-13< 3613 "+.>+" 1" 36+ 2+(3.1* 6, -
)$. 36+ "<(26.$CE:1RBC 1 2%$. L(LAS( $) 1 12303+ $) 36+ $36+. 25%53(+(3" 3613 1.+ +5'$<+ $( (#37$.= "+>+.°
36.$,46%,3 36+ +(3+.5.0"+; =+<5.$ ,23 +>+'35%+(3 "3.13+4< {" 35 §(2$.5%.13+ %$.+ <5+" $) BL)$7" ,( +. 36+ ,%-.+"1 $) 36+



$%%I( +(3*. 61 I, + $%%+.2+ +.>+. 7626 5.$>1 +' 36+ 215113 3$ 1(2$.5$.13+ 1( 28(.$" 1# 1%
Y+ 70361( 36+ L34 SM(HI 6L 1S I(.$ L2+ H(4'6$338 5851 + 17,5418, %+36% $) 61( (4 +/%L 133126%+(3" 3$
"$r>+ 36+ 4.$70(4 5.8-4%" $) 13126%+(3 b+ 1( "512+ 4C,L+%+( U +%ILEF <MY He 1(2$.55.13(4 36+"+ 28%5$(+(3"
TBEH( 2,738%+." T —+(4)i3).$% 1 $) 36+ 28(3.$ "+2,.08< 1( 1, BI(4 2151-13" 3L 1. 3§36+ UL+

SAGL 3#26($$4< )$UST" 1UBA21 U+ F.$L %156 1( 5.$50 +' 1 %1'3+. 28(3.$* "<"34%6 3§ "+2,.+ 1( 5.$3+23
%$>4%+(3 $) +(3+.5.0 131 R 1(<76+.+ 1(<U%+ 1( 1(<6$7 R 7136 8( ,"3.< "31( 1. *)$. 29%541(2+ 1( 28(3.$;  1$
2B TI6 +.>0+ U+ 2603423, .4 MU LT 7626 1577 )S. 3% -+ Lot 17 TH3 §) (AL TR+
7B6I(36+  '3.,23, .4 9) 1(< "kt 28.58.138(C " %$.+ 1( %S+ 29%E1(1" 1 $53  1.261+23,.+ 36U 74 +.>+ 1" 1"3.$(4
D)+ (UL, —437++(  1( $36+. 5.5 ,23"

$. 20 $$=U(4 35 1 $53 $,. H26(HBA< +(3H.54HTE + SACS 5.5+ 1 $A21 1( $. +.< %4 13$( 5136 R 1(
£, 3$(L.< 155.8126 R 3$ -0 (4 1( %L(IM(4 1 3831 1Q).1"3.,23, .+ ). 131 %$>+%+(3 M+ 1§ +)i(+ 36+ +5'<%+(3
"3.03440+" 1( 561"+ $) +5:$<U6+(3 4C, Lt 35 126k>+ 1 "+2, .+ 13L/(HA.13$( +(LS(%+(3;

L3 30344<h  SAGHL %1.=43 "3A3+A< +5+( " $( 36+ $WSL(K T,224™),0 >H$50+(3 1 +5'$<%+(3 $) B' 5.$ ,23";
M6 *, 224" (( +"+1.26 1 +>+'$5%+(3 36+ "3.13#¢4< (" 36+( .I>+( -< 36.4+ %LI$. 28%5$(+(3" $) 36+ "3.13+412 5HI(F .+23 "1+
261((+ 5L.3(+."615" 1( 326($$a< 1M1(2+"  "MDR1( 1'5+23 $) 36+ %1.=+3 "3.13+4< §* 4284 (ck(4 36+ 1965$.31(2+ $)
(30 B4 361336+ (++ " $) 36+ %1.=435412+ 14 )5, b 1( <(1%I2; 6+ +96561%" 36+ $. +. $) 5.0$.4< 1( 36+ 2$%%1B%+( $)
S, 24 96,7341 0,3 35 96100960+ 5+.)$.%1(2+ 1( 2150315+ $( 36+ %$'3 "M ()21 (3 $55$.3, (Bi+";

6+ 423 147 23%55(+(3 +96561%:+" 36+ (++ 3B +>+'$5 %$.+ 144.+ >+ 1( 2,413+ "1+ 1( %L.=+3(4 5.$4.1%"; >+.<

15423 %) .BAUCHL "1 5.52+"" 61" —++(1965.$>+ ).$% 36+ 5+."5+23>+ $) 1 4+(+.13$( 1 C,10)R13AS( 5.$ ,23 +>1*, 14$(
1( 36+ 2$0(4 $) -, "0(+™";, 6+ 15" "1 1" "5H2D)I217< )$2, "+ S(H(2.+1"U(4 36+ 1>+.14+ "1+ $) 41 1( .+ ,20(4 36+ 1>+.14+
(436 $) 36+ "1*+" 5,52+

B+ 1( 1423 261((+ "3.13+4< 1" )$2, "+ $( 36+ 51.3(+." 3613 "131°)< .SAUCHY" 2.+ $-42%>+7; 6+ L( L.+23 261((+* 74 25 C(, + 38
—+ SACH" 5.0+ "3.13¢4<)$. 4.$736; 6+ L3+ (LS (L 261((+* BLI(+."6I5"E T+.+ ), 36+, +(61(2+ -<HHL <"34%" 76$1" 36+
1024, "+ 1'3.4-,38. )%, SMCH" 10 1.-$. 8,200 ,.$5+ 1( 2+.3L( $36+. 23, (i (36+ $%U2 'L+
SUGI6LT4051( + B T BL((+#5L.3(+."6I5" 718636+ 1 BIS($) BI26%1%+ $.58.1%$(1(  $)I7L+ i +-.,1.<
11 B126%I3 7i QLT 4t W $36  %+.i21 706 36+ 4$1F $) L(3+4.14(4 %$.+ 28%5.+6+("B>+< 1(G$
B126%13+" 5$.)$1US $) "+2,.4 )+ 1)+ "$LASCT $)3TLE 1+ 363" "$,A8(" 5$.9)$US 7136 TH-""H6$ 1 2>+
AC): Bl HIUSCEI5 —.0(4" %1(14+ )i+ 3.10)+. H26($$A< IS $)37L+ 0 A1 TH-TES T LB TUST
A2GUC < 1T SAGB (S, 2+ 1( T AHASCHI5 76 (S (S BLICH+ 76 .$4U(+3 38 5.5 + %S$.+
%114+ )i+ 3.L1C)+. "L ASC 3B 1" 2,"38%+." <1 1(4)$, . 2151k 38 36+ (S T 519)$.% W(2, 1(412.8"/513)$.%
b 10 QR (R R 3B 0L 13126%+(3 1, 55$.3 1( 1)1%3+. 361( )i+ 122+%.13%.; MI36 1)$2," $( *+>+.141(4 36+
40543+ 1 "3.4(436 $) +126  *"T BL((+ 5L.3(+. I( 36H. +'5+2%>+ >+ 321" 1( 4+$4.1560" . SM(+ I* "3 +(436+ (4 I3
1-13< 3% 5+(+3.13+ 364"+ %1.=43";

+26($$4< 1M1 (2+" 7 28+ 3% -+ 125+ 51.3 %) $,. $>+.1* 5.8 ,23 "3.13+4<; 6+"+ IML(2+" 7,26 17 7836 $2=+3 3.+1%
$4 +("+ Bl <1 $36+." (1 LBA(+3 33 +i36+. L((B>13+ C, 2= < B. 19065.5>+ "1*+" 4.$736 §( 36+ %1.=+35%12+;

Sales and Marketing

SAGYT I 1A T 28%5.4" $) 36.++ TIMT %S A b G423 1T W 6 6423 T1MT 36.8,46 KO 'T 734,387 (i
14736.5,46 "t L3(+." 76026 1.+ "3.13+412 1ML (2+" 7136 29%51(I+" 76$ ((3+4. 13+ SU(HT 7136 36+ 3+26($Ba< 1( "+
36+ 2$%-i(+ 5.% ,23";

Bt 1423 "1 %% +U(2%, +'1 LA 301 =+(4 1( "1 )$.2+ 28%5.1+ $) .BAU(H +%5'B<H" 61" 4.$,5 71" "MBRL(G<
AS1%5+ 04 36+)$,.36 C, 1.3+ $) 2Lt 11 1( 1 @IS(L 14 A5+ 61>+ —+(1 4 B+ 0423 1T %S +
25>+." 36+ +(3ht "1HT 2<2% ).$% 1 4+(+.13$( 36.5, 46 1 5.$$)/$)/2$(2+5) 1%, 10$( 5.$2+"" 3536+ 44 $) 1 "$)7 1.+
R+ 14.4%+(G; S U1+ 3613 36+ FIBI21G 147 2<% 1>+.144" 1-$,3 1 1<")$. "%p1%+. "1%* 1( ,538 1 1< S
96$.+)$. 1.4+, "1 1( 361336+ $U5L(< 28"+ 36+ "1+ U( 155.$0%13+< 3613 )i>+  5+.2+(3%) T I3

6+ 0 L.+23 14" %$ +* 11 -, i3 $( 36+ 5.+9%1%+ 3613 5.4"+(2+ 1( =($7 4+ i *$21* %l1.=43" 1" 51.1%$, (3 3$ +'31-1"6i(4
(F2+" 1< =G L AUSCBIST 1 284 T K T 836,38, 51.3(+.7615" 1.+ +731-4"6+  0( *$21* %l.=+3" 1( .$4(H
2$%%3" 401G .+'$,.2+" 3$ 3. U( 1( *,555.336+% 3$ "+ . $4U(+3 "$)37 1.4 4( 36+ 28, (B4t 6+ 1'3.0-,38.70 %+ 1" 35 123
1" 14+(3" %I1=+ 36+ %1.=+35*12+ 171.+ $) .$A(+3" 3+26($*$4< 1( +05*14( 687 36+ 3+26($$4< 21( -+ ,"+ §( 36+ -, "W(+""
+CLS+ (" B4+ *,55$.3" 36+ 1"3.4-,35." 7136 17'4"31(2+ 1( *,55%.3 2,"3%%+. ((*3*USC 1( 3.LUG4 T6+(+>+.
(+2+"1.< 1'3.0-,38." 1.+ 3<5I21%< 28%5+("13+ 131 2$%%:4 " 1$( .13+ $) 1V 3$ 1V $) 36+ 02+ ("+ 4>+ (L, + 4+ (+. 13+ -1"+ ,58(



36+ >+ $) +))$.3 4'$,.24" 1A+ 1( 29%%03%+(3 35 2°$M(4 1M (1 BIS( B4 K L HIASCBIS" H>+.14+ 36+
L %L=HR(4 )12 $) 36+°+ +(AB" 35 5.$%$+  .$4U(+3 5.5 ,23" 36.$,46 36+ K ($37$.="; 1%6#1. 36 1 £'3.4-,33.
513(+."656 K " L.+ 3.1(+ +03+(o+< (. .BAUGH" "$)371.4 $T7>+ 2,738%+. ,558.3 1( %LGH(LQ2+ 1" 4+(+.1%
5.4)$.%+ -< S4(+3 "7,26 K T 1.4 28%5+("13+ 131 28%%¢4" IS .13+ ) VIS TV $) 36+ M2+ (" . >+(,+ 4+ (1134

6+ TTUIMT 0+ -1t $( 36+ 1-113< $) 1( $,3" + "$)371.+ 23%51(< 7136 2$%5 +%+(31.< 3+26($$4< 3B "+ {131 1(

*,558.3 .BAUGA" 326 ($BA<; 6+ TTT4(28.55.13+  BAUGH" 326 ($'BA< 35 5.5>E + "+ 1247 3B $36+. 2,738%¢+."; 6+ T
L.1(4+%+(3" 02, +1.8<10< "3.,23, 4 3613 4" 3ik.+ 1"+ $(>$,%+" 1( 2$%%I%+(3"; 3 %I1< 1"$ (2", +"5+20)2 )i0+ 5.024(4
)$. 36+ (,%-+. $) F,"+."6)$. 7626 36+ 5.$ , 238" 2+("+

B8) SMGNT I L+ 45+ +(B S U3 i 36+ %1.=+35%12+ 1( 36+ %1.=+3" 1224531 (2+ $) .4+ 5.8 ,28"; " *,26
36+ . +1IAS("6I5" 7186 3+26($'$4< 51.3(+." *,26 1" H™" ""i2.$'$)3 1C $36+." 1" 7+ 17 7036 0( ,"3.< 1(1<"3" %$3 ($31-%

L3(+. 4>+ SA(H3 4413+, SUI-01< 76026 70 23CU(,+ 38 —+(+)13 -$36 36+ £.+23 1( &( 4423 "1 %S+ 26 MU ¢
$)H( 5.$50 + >l 25>+.14+ $( 364"+ 25%51 (k"L 7+- "B+" 1( 4( .45$.3" 5,46+ -< 36+%; ( -$36 %$ +* T76I+ 36+.+ 4" ($
25(3.123,1* $-%41%$( ). 7+- "3+ $. $36+. 2$>+.14+ 7,26 >i'i-3< 5.$>0 +" 41 " 1( ). +(2+" 3B 5.5 5+23U>+ 2, "38%+." 76$
28, —+(H)B).$% .SHGY" 5.8 ,23" 1( 36+ LG+4.1US( LGS $,. SLICHI" H26($B4<; 6+ $UBL(< B637+>+.  $+* (P
%0LL(3LA( "3L"H2" $( 36+ 1%$, (3 8) 4>+(L+ 130.4-,31-4+35 7,26 +1

SBAUCG" %L =104 "3.1344< 1" 244Gt $( 28%%, (1213(4 36+ $%51(<I' 5.$ ,23 'S, US(" 1( $>+.1% >1*,+ 5.$5$"AS( 3% 36+
061.=+35412+, 34°)$2,"+ $( 37 5.0%1.< 213+4$.1+") 31443+ >+.3121F %1.=+3(4 1( %1.=+31(4 2$%%, (R1%$(";

1443 >+.321% %1 =+3(4 I+ "5+2D)02 >+.321* %1.=43 76+.+ A" 5.8 ,28" 1.+ %$"3 —+(+)i2i1* 38 2.+13+ 36+ 4.+13+"3
(%-+. $) $558.3, (B+" 1( 36+ +>+$5" 5SBIS(U(E 5.$4.1%" 1( %I3+.41" 3$ .+126 36++ 2,"3$%+." 1( ',55$.3 "1+
12%>03+";

L4 29%%, (RIISC LGS+ 1 28%5.46+(Ci>+ 5.$4.1% 38 >+, SUGH %14+ 3 L 4G 1, (2 6+
%+36$ * (2", +5,-12 LS 1( 5.4 2$>H.14+  >HS5(4 4 ,"3.< 1(1<3 HASCHI5T 3.1 + 687 133+( 12+ B( ,"3<
28()+.+(2+ SLUASIAS( 31443+ +OLF 1(  L.+23 %1 21%5U4(" 1( 2$%%, (12131$( 36.$,46 $, . 2$.58.13+ 7+- "i3+;

SAGHYT 7- 13 5F1<T 1 2.83021% LB U S, T L A+(+UL1UB( 5.84.1%; L4411 36+ $%51(< 2$8%5M3+ 1 7+- i3+
4 4 +(6L(2A(4 36+ "3.,23,.+ 25+ 1( 5$'BUSC(4 $) $,. 2$.5$.13+ "3+ L( U+ 7B6 (+7 2$.5$.13+ 5 WS 1(
284+ -+73 5.123%2+%; 6+ $%5L(< 61" 1M$ 1+ +/2$%%+.2+ ), (QAS(1MK 3B 3" T7+- "13+ 786 1 7+- "3$.+ 76(26 61"
A2+ (< -+ (1, (264 +1.26 +(4A(+ $5A00L: 1A T 1S -+ 1 =4< 1,41 $) )$2,7 )$. 36+ $%51(K;

Customers

SUH3IBLY +731-4"6+ L 7S T +2,"38%¢+. -1+ $) 25%51 (" $. $.41(L1ASC U( 1 28, (BT 647+ 2,738%+." 1+ +(414+ i
N(LQAL .02+ 4(",.1(2+ 6+1%3621.+ 3++428%%, (R214$ (" 45>+ (%+(3 1( %L1(< $36+. >+.321% ¢4 L34+ (821 11 37$
2,738%+." 4547+ (G V §) IR >+ ()21 11 ($2,738%¢+. 4547+ (GH TV S %8+ §) 3831 . >+(, 4

Suppliers

SAUCGI (88 A1 $C 1(< 5132, M. T, 554+, )%, 1(< $) B $5+.1%(4 (+ " (<5.$ ,23" 4C,h+ 21( -+5,.261+ ).$% 1
(%-+. $) '8, .2+

Competition

6+ +(3+.5.0+ "$)371.+ "512+ L( 7626 .$AL(+3 $5+.13+" I* 6I46'< 25%5+331>+ "T1(< $) B, . 25%5+335." 1(2*, (4 H'"  $%5,3+.
USALMT (4 $%%+.2+ 1( Q 2$%51(<  071<  *$-lf 1( 5'7i326 61>+ *$(4+. $5+.13(4 61" 3.1+" *1.4+.
2,"3%%+. -1"+" 4413+ -.1( +284(BIS( 1( BRI 4413+, (LA %L=H(4 1( BB+, .4°$,.2¢% $%+ $) $,.
25%5+338." 1< +>$3+ 4.+13+. +°$,.2+" 35 %L.=+3(4 1( 5.$%SUS(L* 21%5LU4(" 1 $53 %$.+ 144.+* ">+ 5.420(4 5%+ 1(
W T, =TI %S+ 1S, .24 3 T4- "3 L( <M 5%+ ) S, 28954338, 1.+ 14 3§ $))+. 5.8 23" 1( 4.0+
S %S$.+)1>$.1-" 3+.9%" 7+ %I< +05+.4+(2+ .+ ,2+ $5+.13(4 %L. 4 *$"" $) %1.=+3 "61.+ 1( 1 w6+ -.1( ).1(26t"+; M+
20(($3 1", .+ "3$2=6%* +." $. $36+. 513" 3613 7+ 7i 28%5+3+ *,22+"7), %< 14LU(C3 $,. 2,..4G 1( ),3,.+ 25%5+38$.";
$%5+UA>+ 5.4, 4" 2413 < 1< $(+ $) $,. 28%5+338." $. -< $,. 25%5+A3P." 2$+23>+< 28,* 61>+ 1 %l3+.41F 1 >+.°+
DB S(S,. -, W+ 5.$"5+23" )i(L(MF 25 WS( 1( .47, $) $5+. 135 (";

M+ —+4+>+ 3613 36+ =+< 2.83+.41 28 ("t +.+ -< 5$#+(%1*5,.261"+." $) $,. 5. ,23" 1.+ ", -"3L(AL"™< 1" 36+< 61>+ —++( .+5$.3+ &(
5408, <+1." 0(2%, 4(4h 36+ $5+.134$(LF 1 >1(3L4+" 1( 2$"3 "1>(4" 5.8 + < $,. 5.3 ,28'§5.8 ,23 C,1%M3< 1( 2151-443<S
5.$ ,23 5.2+ 1( 36+ 3+.%" $( 76026 36+ 5.5 ,23 1" W+("+ § +1'+ $) L(3+4.1%$( $) 36+ 5.8 ,23 7i36 36+ 5,.261"+.[" +0i"%(4



"R 1M §) 5.§ LB UCIHIS(L( L C, 1< $) *,558.31( 5.5 ,2 $2,%+QLIS( L( 36+ ++5 +05+.4% 1( 4051+ (2+
$)$,. $W5L(;

Proprietary Rights

SBACH St (B35S T 1(< BIH(Y B4 A $( 1 25%-L(13S(P) 3.1 +%1.= 2$5<.1463 1( 3.1 + +2.43*17" 3$ 5.$3+23 3"

5.$5.0431.< .M463%  .$M(+3 61" 3.1 +%1.=+ 36+ (1%+" <-+. ,IS( <-+. LIS (GHA1AS( LB+ W3 (B 313+
6+°+ 3.1 4961.=" 1.+ 28C'l +.+ "MB(D21(3 1( 36+ 5.$3+23$( $) 36+ $SL(<" 3+26($P4<; 6+ $WSL(< —+i>+" 3613 13" *$, .2+
2% +1( B 5.5 ,28 +WU( L+ -+"3 531428+ < 36+ $USL(<I® %5'$<H+ SO+ O0$.%1AS( 1 S $%5+3IS(
4.++%+@" +(Gt.+ 4GS 7136 +126 $) 13" +%5 <+ 1" 7+ 1" 7$.=/)$./60.+ 14.++%+(3" 7836 28 (", "1 (3",

Government Regulation

A 6L 424>+ 1,36$.4:188().$% 36+ B+ 313 $96%+.2+  +51.3%+(3 3 +05%.3 "3.$(4 +(2.<5US( 3613 Ti +(", .+ 16+
42,00 $) 24321 -, G+ 1OS.LUS( 31+ 4 TS Th 4501 36+ (+.(43 36+, IBL( +4,11USC 25(2+. (14 36+ +05$.3 $)
"+ CRI>+ 613+ 01 1554214 38 1% -, U+ L 4+(+.1F 36+ SIS L ($37,-H233$ (423 44, 11AS( —< 1(< 4%>+. (%+ (3 14+ (2<;

Employees

'$) X I B4 61 368.3< "+>+(),*/3%+ "1*.4+  +%5*F<++" 1( $(+ 2$(","1Q $( . H3LU(+.; 6+ $%5L(< —+i+>+"
§3° . H1IAS(" 7136 13" +9%5*S<++" 1.+ "13")123%.<;

Research and Development Activities

SUGL LCHI%HG" I (F7 3#26($$4< +>+$5%+(3 61>+ 1( 78 25U+ 3B -+ 1 %$™3 "ML )123$. 1( 36+  $%51(<!"
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Item 1A. Risk Factors
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B+ 4'=" 2.0+ P78 28, (2US( 7i36 36+ $36+. L()$.%IAS( L 3BE $.% VE W(2F, (4 1(< B+%" 4(2r, + 1" +06i-83";

be = 0T )L 28 BSCL( AT, $) $5HARS(C 28,1 -+ 61.%+ -<1(<$) 36+ )$7$7H(4 .i'=" $. —< $36+. .4"=" 3613 61>+
(B3 -++( 4+ $. 3613 7+ %I< —+Hi>+ L+ {%%13+.01F $. , (l=+<; 6+ >1%,+ $. %1.=+35.12+ $) $,. "3$2=2%,* +2%(+ ,+3$
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Changes in the general economic environment may impact our future business and results of operations.
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Risk Relating to the Successful Implementation of the Beta Systems Transactions
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We may have difficulty in executing our business operations.
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o 2$(3.$"(4 +05+("+" 512,15 1M 5% , 23 >+$5%+(3 1( 4+(+.11( 1 %L(E'3. 13>+ +05+(*+"S
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If we have elected an ineffective strategy, or do not execute an effective strategy well, our business could be harmed.
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Our sales cycles can be long and unpredictable, and our sales efforts require considerable time and expense. As a result,
our sales are difficult to predict and may vary substantially from quarter to quarter, which may cause our operating
results to fluctuate significantly.
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5,412 +05+ 23148 1( $,. -, "W+ $5+.130(4 47,5 1( )i(LQAUL 28( BS( 28, -+ WI3+. 017 1 >+, 45 1))423+ ;

Fluctuations in our quarterly operating results may not be predictable and may result in significant volatility in our stock
price.
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We may incur losses as we attempt to expand our business.
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Adverse economic conditions or reduced information technology spending may adversely impact our revenues.
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We may not be able to compete effectively with larger, better-positioned companies, resulting in lower margins and loss
of market share.
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Because competition for our target employees is intense, we may not be able to attract and retain the highly skilled
employees we need to support our planned growth and our compensation expenses may increase.
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Our ability to sell our products is dependent on the quality of our support and services offerings, and our failure to offer
high-quality support and services could have a material adverse effect on our sales and results of operations.
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Our international business exposes us to additional risks that may result in future additional costs or limit the market for
product sales.
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Our revenues depend upon key alliances.
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Additional regulations could be imposed on our industry.
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Our current research and development efforts may not produce significant revenues for several years, if at all.
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Our products are highly technical and may contain errors, which could cause harm to our reputation and adversely affect
our business.
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We utilize “open source” software in some of our products.
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Our products may expose customers to invasion of privacy, causing customer dissatisfaction.
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We depend on our ability to protect and enforce our intellectual property rights.
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Intellectual property claims against us can be costly and could impair our business.
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We may engage in future acquisitions that could disrupt our business, cause dilution to our stockholders and harm our
business, operating results and financial condition.
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We may require additional funding to expand our business.
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Our stock is quoted on the Over-The-Counter Bulletin Board, and may be subject to volatility.
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Our stock price could be adversely affected if we are unable to continue to favorably assess the effectiveness of our
internal control over financial reporting.
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We do not pay dividends on our common stock.
M+ 61>+ (8351 1 &b +( $($,. 2$%%$( "3$2=1( 61>+ ($51(3 $'$(36+ (+1.),3,.4

Our certificate of incorporation and bylaws contain anti-takeover provisions that could delay or discourage takeover
attempts that stockholders may consider favorable.
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Item 1B. Unresolved Staff Comments.
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Item 2.  Properties
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Item 3. Legal Proceedings
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Item 4.  Submission of Matters to a Vote of Security Holders
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Part I1

Item 5.  Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer
Purchases of Equity Securities
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Securities Authorized for Issuance under Equity Compensation Plan
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Recent Sales of Unregistered Securities
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Item 6. Selected Financial Data
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Item 7. Management's Discussion and Analysis of Financial Condition and Results of Operations

General
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Use of Estimates and Critical Accounting Policies
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H1'+ $($,. i(G+.5.131348( $) 1/ 1( J T+ P>+ 3613 8, 2,.. 4+ "I 28(3.123 3+.%" 1( -, G+ 1 1(4% (3T

61>+ -++( 5.85+.%< +5$.3+ ;  $7+>+. 36+ %A21( (43,34 $) £ -2 228,(GL@GT 1( BT O$)I7L+ (¢t
240U 1= $.2+ 25U, + I 17, + LQGH5A3USC 1 4,0 1(2+)S. 155%E(4 36+ ++>1(3 (1. "I 1 T7h + .14+ ) "1
2$(3.123 3+.%" 1( -, "t(+"" 1..1(4+%+(3" 3613 1.+ 5.+>1+(3 4( 36+ "$)371.+ &( ,"3.<; *'$ 36+ 61" &, +  31) 22%, (X4
Ho* 3% $; 1 F +>+(+ +284(BISCI( (1L 313+%+(3" G 7626 5.$>4 +' 4,4 12+ .+#13+ 35 .+>+(, + .+2$4(BIS( -1+ $(
IG+H5.430%$ (" 1( 5.12%2+" )$#$7+ -< 36+ D L3, LGHEHASC ) HOUN(4 1228, (4 3LC 1. S, 261(4+ i( S, .
-G 5123240 28, 47,80(),3, 4 261(4+ I( S, . >+ (L + 1228, (34 520+ 3613 28, 61>+ 1 %13+.00F 1 >+."+ +))+23 $( $,.
= RGO 28 BISCLC L1 $) $5+.13S(

Concentration of Credit Risk Policy

B+ $9651(< 28("k +." 1% B HC, L +-34("3.,%+(3" 5,.261"+ 7136 1( $.441(L* %13, .13< $) 36.++ %S (36" $. +'* 3§ -+ 21'6
10,1 (Y 1'64C, I ( (2, + %S(< %1.=431228, 3" 1( 45>+ (%G $-M1ASC, ' $) < 11 1( 1] 36+
$9651(< $+* ($3 %LL( 1(< *,26 21°6 +C, I>14+(3 1228, (3";

W(LQF 13, , %+ (3" 3613 53+ (BL™< 7, -9+2336+  $%51(< 3% 25(2+(.1USC $) 2.+ B 4= 2813 5.4(2AUB1*< $) 216 1( 3.1 +
A1 B $%51(< 61" T, -"3L (< 1% $) 13" 21"6 7186 375 )A(L(AL L("33, U (") 26 2176 111 (24" 1330%+" %hl< +02++

063 $ 13+ 36+ $U651(< 61" ($3 405442 1(<'$"+ U( 1,26 1228, (3" 6+ SUWBL(<H' 3.1 + 424>1-4" 454 +(3 1
~81 2,738%+. -1+ 1( 36+ SUSL(<.$,HCH< 17+ 36+ )i(LQRUL 34436 $) 137 2,739%+."; * 12$(+C,+(2+
2$(2+(31USC $) 2.+ 3 .4°= 1.+ %3+

Capitalized Software Development Costs

M+ 215831%:+ $,. "$)371.+ +>+$5%+(3 28'3" 76+( 36+ 5.54H23" ,( +. +>+$5%+(3 .+126 3+26($P4i21r )+1M-3< 17 Hi(+ <
Qi 228, G4 (L. F G $,J8 1( 19%$.3:+36+™+ 283" $>+. 36+ 5.8 , 23" +"%%13+ ,*4),t >+ ( +. $;
J8 7+ 11,13+ $,. 215014+ "$)37L.+ 283" 13 +126 -1%1(2+ "6++3 13+ 35 +3+.964(+ 1) 36+ , (1%%$.%:+ -1 (2+ #1343 1(<
A>+( 5.$ ,23 +02++ " 36+ +'4%L3+  (#3 .+1M:1-++ >16,+ $) 3613 5.$ ,23, (< 7,26 +02+"" " 7.1383+( 3)) 36.$,46 122++ 13+
1%$.30:1%$( L 36+ C, 1.3+ B 4" &+ ;. +3+.%I4 (43 +10:1-4 >15,+ 17 DI+ < $; J8 .+C, L+ 3613 7+ +"3%13+
),3,.+ 216 )'$7" 3$ —+ 4+(+.13+ -<36+5.% , 2" 1( ,"+9, 4%+(3 4( C,1(3)<i(4 36+ 155.$5.613+ 1%$, (3 3$ 7.8+ $)) ©) 1(<;
23,14 21°6 *$7" 1( 1%$, (3" 41+ ).$% 36+ "$)371.4 5.$ ,23" 28, 0)+. ).$% $,. +"U%IH"  *$ 1(<),3,.+ 261(4+ 3%
$,.5.% ,2358.)$4$ 28,* 4", 90 HU@RLEA .A4+1.26 1( +>+$5%+(3 +05+("+ A IS "S)IT LA 1743 7.83+/9))";



Goodwill, Other Intangible Assets and Other Long-Lived Assets

6+ $U51(< 17"+""+" 36+ 53" "i-*+ (%518.%+(3 $) 4$$ 78 13 +173 1((,1%< $. 76+( +>+(3" $22,. $. 20.2,%"31(2+" 261(4+ 3613
7$,% %S$.+ A=< I61( ($3 .+ ,2+ 36+ )1h >1%,+ $) 36+ 17743 —+$7 3" 21..< 1%$, (3, %514.%+(3 " 36+ 2$( %$( 3613 +0i"3" 76+(
36+ 21..<t(4 1%$, (3 $) 36+ 4$$ 71 +02++ * 3" (%5H+ )1h >1*,+ 6+ )i"3 35 4( 36+ (%518.%+(3 5.$2+"" 1" 35 +3+.%:i(+ 36+ )1L.
>1*,+ $) 36+ .4+5$.3(4 , (B 1( 36+( 2$%51.+ i3 33 36+ 21..< >1*,+ §(2*, (4 4% 7i* 6+ $%51(< +3+.%I(+ 3613 36+ %1.=+3
2151314 1%$( 155.$126 &* 36+ %$'3 155.$5.113+ %+36$ $) %+1',.4(4 )1k >1%,+ $) 36+ +5$.%(4 ,(B 1"",%I(4 1 2$(3.$*(4
IGH+'3 (+. 361" 155.8126 )1k >1F,+ 4" 212,413 -1"+ $( 36+ %1.=+3 5.2+ $) 2$%%$( "3$2= %, %54+ -< 36+ (,%-+. $)
$,331( 4(4 "61.4%;  2$(3.%" 5.4%L,% 76026 " .+5.+"+(3L%>+ $) 5.+%k,%" 51 3B 36+ %1.=+35*12+ 3$ 12C,h+ 1 2$(3.$*(4
§G+. 438 1 28%51(< & 36+( 1 + 3% 36+ %1.=+3 215814 13UB( 3% +3+.%0(+ 36+ )1 >1*,+ $) 36+ 17743, ) 36+ )1h >1*,+ +02++ *
36+ 21..<k(4 >1%,+ ($),.36+. 12U 1" +C, 0+ 1( ($%510.%+(*$ " 1" .+2%4(k:+ ; 1S (1% 196516.%+(3 17"+ " %+(3" %l< -+
5+.)$.%+ $(1(LEGH1% -1°1" §) 7+ +(2$, (3+. £>+(3" $. 261(4+" 1 2.2,%"31(2+" 3613 %$.+ 361( H=+< 361( ($3 36+ 21..<i(4 >1*,+
$) 48$ 70 61" —++( 1951+ ;  6+.+ 71" ($1%510.%+(3 $) 4$$ 7ii( 1 ;



Results of Operations

Corporate Developments

( 8-+ 1] SUH+GH+ IGSL( T 0261(4+ 4.44%+( I6+F TH3 0261(4+ 4.+%+(36 76 HHL <"3+%"
$)371.+$) $.36 %21 (2 1 +17L1.+28.58.188( NHHL %+.R2IN 1( H#L <3#%" $)371.+$) 111 3;1 1(1 i
“$ < 2$.58.03 NH#3L 1L IN #)+2%>+ 1" $) 238+ NI (+ 36+ #3 02614+ 4H%+( .SH(3 L 61
LAC)E 4 IS HABL 1L 117 $) B 4(3+423, 1% 5.$5+.3< 1463 1( -$$=" 1( .+28. ' FLU(43IS SUGH +2,./ 1" 5.8 2
10 W 61" 1™A(+ IS H#L %+.021 B 2,"38%+. %UGH(L(2+ 1( "+.512+ 14.44%+(3" +#1U(4 3 SM(H" +2,./ 1" 5.$ 28"
WCH0261(4+)$. HH3L  1(L 1" 3.1C)+. 38 .$4U(+3 $) 17 $) B 4(3H423,1* 5.$5+.3< 463" 1( H#3L %+.0210" 3.1()+. 38 .$A(+3

$) 3 2,"38%+. WUEGHA(2 1( ">+ 14.+%+(Q" +126 14 3$ 6+ 1.-$. T 1( 1.-$. 5% ,2" ,2
14 44%+ (3 7+.4 31C)H 4+ S 36+ ))#28>+ 13+ 6$7+>+. H3l 11 1 .43UG 36+ %UGHL(+ 1( "+.502+ 4C,L+%+("
1$213+ 716 36+ 1.-$. " 1( 5.$ ,2" 1 *,26 ($ H-113< )$. 36+'+ 14.+40%+ (3" 71" 428. + —< .$M(+L 6+

A1V TI6 36+ 2, "38%0+. WL(H(L(2+ 1( “+.502+ 14.44%+ (3 $) 36+ +2,./ 1" 5.$ 23" 71" 155% < H3l %+.i21
1" 25CE +.138( )$. 36+ +2,./ U(+ R+C+ A+%r@ 12,"+ -¥$7; 6+ 43 0261(4+ 4.+4%+( 28QUC 2,"38%1.<
A5 AHGLESC 10 711G 10 IC 4% $) 36+ SLIH 6+ 43 0261(4+ A+4%+(3 71U 1228, 3+ )$. 1 1 ($C/
%$(+31.< +0261(4+ $) 17+3" 4( 1228. 1(2+ 7136 F 0261(4+ $) S(/""$(+31.< "' 1" 1%+( + G HI'+ $( 36i"
3AC122$( 36+ $WEL(< 4284+ 155.$0%13+%< B 11 111 $) (7 424"+ +>+(,+ L (@B <+l +( + < 1T

SUAGI IS +G 8331 L5583 +.502+7 4. ++00+(3 36+ F +.>f2+" 4. ++%+(36 786 H+3L 1(1 1$(  23%-+. ny ( +.
76126 HH31 1(1 15.85 +" 3% .$4(+3 2+.31( %UEG+H(L(2+ 1( *,55$.3 "+.512+" )$. . $AU(+" B 1( B+ 1.-$.
1 1.-$. 5.8 ,23; 6+ +>02+" 4.++%+Q 71" 4))+23%>+  23$-+. Y1 76 28Q(+ 8 +))+23)$. 37F <+1." 7136
1,38%132 $(+ <+l +(+71% 3+.%" 36+.+1)3+. ", -323 36 2+.3U( (SU+(71 1( #+.%I(%S( .1463",  .$4(+3 61" 14.4+ I$
28%5+("13+ H+31 1(1 11 5+.2+(314+ $) 36+ 4.8"" %UGHLQ2+ +>+(,+ 424>+ < SAUG3IL( .+'5+23 $) 36+ *,55%5.3 "+.>02+"
5850 + -<H#L 1(1 1,( +.36+ +.>02+" 4.++%+(3;

( 23%-+. Ny $UAE+GH+ G L 42,0 4(+ .8 23" 24+ 44++%+Q B+ F 42,/ W(+ R+(+ 4.4++%+(36 7836
HH1 %+.021 ,( +. 76026 .$4(+3 61" 2+(*+ 3$ HHL  %+.i2l $( 1 ($+02%, ">+ -111"  §(3+™+23,1* 5.$5+.3< .1463" .+*13(4 3%
SHGET 42, W(+ 5.8 ,28" 4)r28>+ 288+ 11 6+ 28(CE +.13$()S. 36+ W2+ (C+ 01 2+.30( #3UG 2,"3%%+. 51<%+(3"
10 A241-4" 4+ (+.13 ,( +. 5148, " 28(3.123" 14 (+ 3$ HH3L %+.021;

S 61 1A+ 3$ HL %+l ,( +. 36+ "3 0261(4+ 4.44%+(3 B' 2,738%+. %LUGH(R+ 1( "+.>02+ 14.+4%+ (3"
A4 3B 36 42,0 G(+IGH+23,1 5.85+.3< 1( H26($PA< 1463 2+ (", ( +. 36 42,0 G(+ @2+(C+ 4++%+(3; 6+ +2,./
§C+ 17782013 14.++%+ (3" 61>+ —++( 1"+ (28 +.1%8( $) 2+.318( . $<L:3< )4+ BI<l-* -< H#3l %+.0213% .$4k(+3 -1"+
$C 4.8 >+(,+ A2+ -<HH1 %+.421 .44 36+ 2+ ("+ 3+.% ,( +. 7,26 14.++%+(3" 76626 " .+28. + 1336+ 4.$"" 1%$,(3
A2+ (40364 2, "38%+. %LU+ 1( 02+ 14.44%+ (3T ACFTTUGH(LQF )+ 1( $36+.6 6( 36+ 1228%51(<h(4 313+%+(3
$) SHAUS(; M3 617 144+ 1 3,.( 3 51< 35 HE3L  %+.021 2$%%4 S(" +C,1* 35 1 5+.2+(314+ $) *,26 4.3"" +>+(,+
76126 1" 425, + W(F $°3" $) %LQEH(L(2+ )+" 1( $36+.6 4( 36+ 122$%51(<i(4 3134%+(3$) 5+.13$("; 6+3+.% $) 36+ +2,./
i+ ©2+C+ 4.++%+ (B +050+" S 2%-+. 1 J 1376026 5$(3 36+ , ( +.<h(4 2+ (C+ 4.1Q T 28 (U, + -,3 -+ +00+ 3B -+
), <51 1( J$<1<A) .+ 4C, 0%+ (3" 3B %l=+ $<1< 1( 2$%%4 IS ( 51<%+(3" 7i* 23U, + , (3 23%-+. 1 ], 6+
5.0%1.< 5,.5%"+ $) 36+ H2+("+ 4.1(3 &* 3% 5+.%1M3 HH3L %+.021 3§ 5.$>¢ + ",558.3 "+.>2+" ,( +. 36+ +2,./ L(+ 1""$2413+
14.++4%+(3" 14 (+ ,( +.36+ "'+3 0261(4+ 4.++%+(BL( 3$),.36+. 2+ ("+ 36+ . ++>1 (3 4(3+*+23, 11 5.$5+.%;

o+ 17193+ 134,38, 4.449%+(3 36+ FUR1M3+. 4%3.4-,38.  4.++0%+(36  +(Gt 4GS $(C 23%-+. g -+37++( H431
3% $)371.4 1 +.9%1( 28.5$.13$( FH+1  +.9%1(<6 1( .$4(#3 HHL  +%1(< $. 1< $) B ©'3.i-,38."
LAt S 12003+ 2$%51 (" 617 —+2$%+ 36+ +02%, ">+ £'3.4-,35. *,-1+23 3% 2+.3L0( +02+5%$(" ). .SM(G+" L3+
1C %+ 1.-$. "t 1(  1.-$. 5. ,28"  .$MG3H" )i+ 3.1(C)+. 5.8 ,238 7,18+ 4( .85+ 1( 2+.30( $36+. 2%, 3.4+
54204 36+.H( H#31 61" 1" 14,4+ 35 5.$>4 + 2+.31( %L@G+HQ Q2+ 1( *,55%.3 "+.>62+" 35 2+.310( +di-*+ 2,"3%%+." , ( +. 36+
UL 434,38, 4.+%+(3; 6+ 3+.% $) 36+ TTLTH. 136,38, 4.++%+ (31" ).8%  235-+. 117 36.$,46 ,% !
Y,-023 3% +L. H.06I(IAS( -< #36+. 5L )$. 21"+ (+. 36+ "L 0%3.4-,38.  AH%+(3 .BM(+3 61" 144+ 3B
28%5+("13+ H+31  +.%1(< 1 5+.2+(314+ $) 4.8"" 1((, 1 #2+("+ 1( %UG+H(L2+ 1( ",55%.3 "+.>02+" +>+(,+ 2$™23+ < H431
+.901(< ,( +. 36+ L. ©'34-,35. 44%+(3 HHL +.%1(< 61" 4,110+ 2+4.3U( 4>+(,+ %i(i%,%" 76126 i3 7i -+
$-1413+ 3% 51< . $A(H3 1((, 1<

(< U 10 LIS, 1224 B+ 4(>+'3$." 5,.261 i 1 50513 5:12496+(3 1( 144.+413+ $) 81 161+ $) $,. 25%6%$(
"$2= )$. 13 $) B J NN I( 4.8 216 5.824+ " 1( $( 4,3 11 1(122.+ @3+ ((>+'35.5,.261+ 8 '61.+'$)S$,.
25%%$( "3$2=)$. B 1 111 4( 21'6;

Fiscal Periods Ended July 31, 2009 and July 31, 2008



Revenues

$ >+(,+")$. B+ <AL +(+ K I 1%$,(G+ 3$B 8! 45 4+QALGIQAT+E)B 1 1Y 1SV 2$%51.4
B .>+(+$) Bl 8 J )B. /<l +(+ LK 1nJ

$P71.4 2+ ("+ >+(,47 )8, 6+ <+l +(+ LK no1%$,G+ %8B A5G4 1A+ $) B I 1S
V.V 28%51.+ 3$ "$)371.+ H2+("+ .+>+(,+" $) B J J)$. 36+ <+l +( + X 1 $)371.+ 2+ ("+ >+ (,+ 8" "$
1.+23< 36.$,46 36+ $%51(<i* "14' +0+2,3%>+" 1( ( L.+23< 36.$,46 L(3+. (LAS(LF 4'3.4-,35." K " 1( " 513+
2$%+23>+< FOBL((+*°6;  L+23 "1 1( 61((+" "1 1%$, 3+ 3$B J1( B! )$. 36+ <+l +( + K 1

523>+ 2$%51.+ 3$BJ1 J  1( B )$. 36+ <+l +( + LK 1] #5420+ 6+ 4(2.+1"+ L "$)371.+ 2+ ("+
A+ L+ 3% §( 155.500913+ $. +. $) UL+ 6+ +2,. W(+ 2+(+  4.++%+( +Grt (G 7836 HHL 36+ .131-M+
A254(S( $) >+ W 2S(GHAS( TIB6 1)1 11] "$)3TLA 2+ 1 IS 1 A4S+ (%+(3 14+(2< 1( 36+ %34 )
2+.300( 2$(3.123,1% 4C,0.+%+(3" 7136 .+'5+23 3$ 36+ 1965"+%+(31US( $) 36+ ""173+. i34, %S( 4.++%+ (3 76 H3L  +.9%1(< "+
1 @$r 2%, .+ ,( +. F $.58.13% +>+$5%+(3'G;

$)371.+ %LGH(L(2+ )+ 1( $6+. +2.+41'+ -<B 8 $. J;V3IEB 8 1 2%8%51.+ 3$ ',26 )+ i )21 11 9)
B8 I; 6+ +2.41"+ 4( "$)371.+ %LUE+H(L(2+ )++" 1( $36+. " 5.09%1.8< ,+ 3$ 36+ .+2$4(AS( $) +)+..+ %UGEHAQ+
(PR 3$36+ 42, W+ R+t A.4++%+(3 7836 Hi3L  %+.421 ,.k(4 36+ C,L1.3+. +( +  23B-+. 1J1( 36+ +))+23
$) 2,"38%+. 21(2+*1US(" 12.%"" 36+ $%W5L(<* 5.$ ,23 H(+" 5.4(251%< 1" 1 .+, $) 2$.55.13+ 28("$% 1US(" 1( $36+. 2873
2,334 %+1", .47 19%54%+ (3, .0(4 36+"+ +2B($%E2 A%+,

+)$8. 5B+ S o247 )$. B+ <+l +(+ LK o 1%$, G+ 3$8B 23%51.+ 33 )++7)$. 5.$)+" IS (L +.>02+" $)
B 18 1)3$. 36+ <+l +( + ,X 1) 454+ 1WA+ $) BY I $. 10:1%. 6+ $W51(< $+° ($3 4+(+.13+
M@RIG5.$)+ (L +>02+ >+ (G 1T 48,247 14 3t )$. 2+ C (G L3 123800307 <521 5.$)+ S (1 T+ 502+
L+ #1335 1 /6%2 25(", (4 +(414+%+(3" 3613 1.+ 5.$>4 + 1( .+'5$("+ 3$ .+C,+'3" )$. *,555.3 ).$% +00"3(4 2,"36%+.";
SCHC,+(3< 5.8)+ M S(1 .52+ 4>+(,+ %1 >1.< 28 +.1-%<).$% 5+.4$ 3 5+.4$

Operating Expenses

$38) >+ +)$. "B)3T7LA 2+ "+ %UEGHQA+ )+ 1 $36+. 1( 5.$)HTUS(LF "ol 4%UG ALS(L-< 28133 ). 36+
SHLUHCH < 11 g,

5+.1%(4 +05+("+" +2.+1'+ 3$B 81 1J ).$% B! 1 )$. 36+ <1 +(+ K n o1 ,x 1] +'5423>4% 1
RAHS)B 1 1S, 8V 6+261(4+ I( $5+.131(4 +05+(*+" 1" 5.0%1.0%< 1 .+*,3 $) 36+ )$*$70U(4 )*, 23, 14$ (A

$%0%4" "i$( +05+("+ 1%$, (3+ 3$ BJS )$. 36+ <+l +( + K< 11 23%51.+ 3% 2$%9%i0""i$( +05+("+ $) BJ 1)$. 36+
<Lt + K 1] 454 +@A 1241+ $)B 8 JIS. ;| V, $%%i S +05+("+ SC< U(2.+1"+ "463< 1" 36+ "$)371.+
M+ >+ (G 172003 786 36+ +2,. f(+ 2+("+ 4.++%+(G 1 36+ 424X B) >+ (L, + $) 2L 11T T$3TLL+ i+ (M4
IS L A8+ (% (B LA+ (2< 71T ($3 7, <0423 35 25%%4 S (" -< 1 1+ +0+2, 3>+,

+41.26 1( +>+$5%+(3 1%$,(3+ 3$B 8 1 8)3$. 36+ <+l +( + ,K 11 2$%51.+ 3$B 1 1J)$. 36+ <+l +( + X

Ny 454+ 1 +241+$)B 113 $. ;V; 6+ +2.41%+ §( .+741.26 1( +>+$5%+(3 +05+ (4 ¢" 133.6-,31-* 3B 1
+2.41" 4 +>+$5%+(3 +%5'$<++ 6+1 28, (3 4T, R(4 A( 1 +2.41%+ 4 1M$213+  51<.$% 1( 5I<.$7 13+ 2873 17UB2A13+ 7136
36+ $%51(<i" .+ +1.26 1( +>+$5%+ (3 123130+,

(4 1( %1.=+3%(4 05+("+ )$. 36+ <+l +( + X 1 1%$,(3+ %8B A5 (41 +2.41'+$)B 8 8 S
7V O2$%51.+ 3% (4 1( %L.=+%(4 +05+("+ $) B J 8 J)$. 36+ <+l +( + K 17 6+ +2.41"+ 4( "+9(4 1(
%1.=+%(4 & 5.0961.8< ,+331 +2.41"+ {( +9%5*$<++ BI<.$* 1( +%5:$<++ +413+  +05+("+" 3+.%0(LUAS( $) 36+ $%5L(<I" 5,-*2
ALASC )% 1736+ $%W5L(< , ( +.7+( 12873 .+ 28 LB+ A( $>%—+. 11IL( +2.41"+" L $36+. %L.=+3(4 L(BIL3>+"
.26 17 3.1 + "6$7 1( 28Q)+.+(2+ 13+ 1(2+ 1( 14" 413+ 31>+ )3 < 1 BIS(LF 2873 1(2, ..+ )$. 36+ $UWSI(<i" (+7

7+-"i3%,

+>+.1(2+ +05+("+)$. 36+ <+1. +( X I 1%$,(3+ 3$BITY I 28%51.+ 3B 1 )$. 36+ <+l +( + X 11
#2414 $)B I 83%.J1V, " (8 1-$>+ 36+ $%51(< ,( +.7+(3 23 .+ 20 L%+ ()21 1Y 76126 0(2*, +
6+ 3+ %U(LUAS( $) 2+3UC (BUH0+2,3%>+ +%5:<++" 28%51(<7¢ + 1( *,26 "t>+.1(2+ & ($3 +02++ 36.++ %$(6" $)
28%5+("1%$( -$( "+ 1( BB+, AL (DB ()ET21r 1] ">+ 1(2+ +05+("+ 454"+ (3+ 51<0%+(3" 3% 2+.308( +0+2,3%>+" 1°
+H2.4-t P87, (K T EH("" Ev* 36+ 4" +B1(  6it) 042,38+ )2+, $) .$4U(3 1( 1 %+%-+. $) 36+
$951(<i* HSL. $) +235." (B3t 36+ $%51(< 3613 6+ ((3+( + 3% .+14().$% 1* $) 61" 5 RS(" +)+2B>+ ,x 1y
LEL( SAM3 12=(STH 4+ 3613 7T B4 4TAQUUS( 28,3 1F £.%I(1AS()S. $$ +1'S(G , ( +. UL B4
+05*$<%+(3 14.++%+(3 1( 3613 1" 1 .+",% "".; E+*< 71" +(38 3 "+>+.1(2+ 51<%+(3Y,  ,.",1(3 3% ", B+ +%5"$<%+(3
14.44%+(3 1( 5LAUS( 14.+4+%+(3 "7 E+v< 78 424>+ 1 128G 1US($) 1(G1 -1+ "111.<$)B 1 81)$.15+i$ $) J
%$(36" 51<1-*+ "+%l/%S(36%< i( 8 L(*31*%+(3" 1228, (4 3336+ $%51(<i* .+4,*1. 51<.$* 5.12%2+5 - 1 51<%+(3 .+5.+"+(i(4



“$("$)B 11 7661 4C, 1038 IV $) 36+ 66+ 1((, 1 -$(, " 5L 3% T B+ A4+l 11 ng (1
B1<l-*+ "+94/%$(36%< L( 8 L("31"06+ (3" 122$. (4 3% 36+ $U5L(<I" .+4,"1. 5I<.$* 5.12%2+5 2 2$(U(,+ 51.32A51H$( ).$%
4,0 N3 11 136+ $%51(<I 4.8,5 6+196 1 (,.1(2+ 51( ! =51( 1( 1(< $36+. —+(H)B 51 $.
5.$4.1%" (76126 **.; E+4< 71 +(.$™ $( 36+ 1)+23>+ 13+ $) 61" .+ U(LUS( 58> + 3613 +284(4:0(4 3613 "N E+< I ($)
FQU3+ 38 5LAASI ,( +. *,26 51 )SUSTI(4 61" +MACIUS( 36+ $WSL(< 70 5.$>4 +3$ " B+ 8 "+06U/%$(36%< 51<%+ (3"
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PROGINET CORPORATION
NOTES TO FINANCIAL STATEMENTS
JULY 31, 2009 AND 2008

1 Nature of Business and Summary of Significant Accounting Policies

Nature of Business
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)1238.7 42, (4 -,3 ($31%i3+ 3% 36+ U%i(4 $) 3+26($SA21F )+1N-13< 1(RIA513+ ),3, .+ 4.8™" >+ (4" +T M0  +28($%I2
0+ 1( 261(4+" 4( "$)371.+ 1( 61, 71.+ 3#+26($$4+",  $)371.+ +>+$5%+(3 253" ($3 2158314+ 1.+ +05+("+ 1" .+"+1.26 1(
+>+'$5%+(3;

%$.3%:134$( $) 215811+ "$)37L.+ >+$5%+(3 283" 1 5.5k + $( 1 5.$ ,23/-</5.$ ,23 -1"k" 13 36+ 4.+13+. $) 36+ 1%$, (3
29%5,3+ ,"(436+ .1%$ $) 2,..+(3 4.8 .+>+(,+")$. 1 5.8 ,2335 36+ 3831* $) 2,..+(31( 1(B2A513+ ),3,.+4.8"" +>+(,+" $. 36+
"3. 14463 (+ %+36$  $>+. 36+ +%LU(4 +'3%%13+  +2$($%I2 )+ $) 36+ 5.$ ,23;

%%.3%: 1%$( 25%%+(2+" $(2+ 1 5.5 ,23 —+2$%+" 151414+ )$. "1+ 35 2,"38%+.",  +(+.1%< 1( $.040(1* +'31%13+ +2$($%i2 )+ $)

Yo+ <+l Bt 174G 38 21581+ "$)I7L4 +>+$5%+(3 2373 %$.%:13$( +05+("+ 261.4+ 3$ $5+.1%$(C 71" B 1 JIJ 1(
B J ()21 11 1 11) 45234 15I31Mc+ "$)371.+ 454950+ (3 283" T+.+ (+3 $) 122,%, %13+ 1%$.3:1%$( $)
B1JJ1(B 113K 10 1( T1) 4754234 39613+ 1%$.3%: 13 +05+(*+)$. 36+ *,22++ 1(4 )i+ <+1." 1"
B I N8 )r21r 11 B 1 Ji( 2 1 BJ W21 v BLJ (2t v 1( B W21 1o
15831%:+ "$)371.+ +>+$5%+(3 283" 1.+ .43+ ).$% 36+ -1*1(2+ "6++3 76+(),*< 1%$.3%:+ ; ') ,K 1M B1 819
215031%:+ 283" 71" 43+ ).$% 36+ -1*1(2+ "6++43;
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Income (Loss) Per Share

%%+ *$"" 5+. 25%%$( "61.+ F G 1" 2$%5,3% -< b i(4 (3 0(2$%+ *$"T -< 36+ THAGH 1>+.14+ (,%-+. $) 2$%%$(
614" $,33( W4 1( B, )23 36+ 5L 1, US( 361328, $22,. 8) "+2,.00+" $. $36+. 2$(3.123" 3B "7, + 2$%%$(
"3$2= 7+.+ +0+.28"+ $. 28(>+.3+ LGP 28%%$( "3B2= 8. 47,0+ {(36+E"7,1(2+ $) 2$%%S$( "3$2=;

6+ )$HS7E(4 31-*+ "3 )$.36 36+ 28%5,31%S( $) -1"2 1 §,3+ *$'* 5+, "6L.+

+L+( +
s*<
n 1nJ
,%+.13$.
+37§"" B 8 JJ B 11
+($%4(13$.
M+463+ 1>+.14+ (,%-+.
$) 2$%%$( "61.+" -1"2 J 1 8] 8
N23 ) &, 3>+ "+2, .63+
3%2= $53$(" / /
M1..1(3" / /
/ /
M+463+ 1>+.14+ (,%-+.
$) 28%%$( "6L.+" 3+ J | 8] 8
HI'21(  #,3+ *$"" 5+ "6l.+ B g B ;|

$3+(L* 2$%%S$( 614" $) I 1( g1l 13 % 101 N1 B2 1,1 B 0+.20+ $) "ig2=
$EAS(" L( 7L.1(3" 1+ +02¢, + (25%5,%(4 -1"2 1( &3+ (#3°$" 5+, "6L+)$. )2l 11 1( 11] 17364 )28 7S,
LG 3+,

Stock Options and Stock Based Compensation

S$4(+3)$$7" 36+ 5.50M$(CC $) A%+ $) (L 228, (4 (L. S A 11 F BLHHL  1<%+(36

$; AC, 004 3613 28%5+(*13$( 283 .+1%(4 3% "61.4/-1"+ 51<%+(3 .1( 123" —+ +2$4(h:+ i 36+ )L (U

"33+%+(3"; 6+ 2$°34" %+l", .+ 1336+ 4.1(3 13+ -1+ $(36+21%2,%13+ )1k >1*,+ $) 36+ 171, 1( & .42$4(:+ 1T 1(H05+('+
$>+. 36+ +U5* <" 4C, 13+ "+ 02+ 5+ 4+ (+.1%< 36+ >+"3(4 5+.4$  $) 36+ +C, 1< 171.

6+ $USHCLUS( $%60%i3++ $) 36+ HEL. $) L+235." 61" 36+ 1,36$.03< 36 **,+ 171. * -1+ $( 5+.)$.%1(2+ 2.13+.41 76126
171. " %1< 36+( C,1%)< 1" F5+.)$.%1(2+/-1"+ 28%5+("138(C ,( +. +28$( 8 % $) 36+ (+.(I* +>+(,+ $+ 6+
28%5+("1AS( S0+  +3+.064(+ 36+ 3+.%" $) *,26 $5IS(" ',26 1' (,%-+. $) "6L+" +0+.2'+ $. 5,.261"+ 5.i2+ 1(
5+.)$.0%1(2+ 2.43+.01;

Use of Estimates
6+ 5.+51.1%$( $) )(L(241* "313+%+(3" 4( 2$()$.%i3< 7136 AC, 0+ %1(14+%+(3 35 %1=+ +'34%13+" 1( 1", %5%$("
3613 1))+23 36+ .+5$.3+ 1%3$, (3" $) 1""+3" 1( *1-#83k+" 1(  4"2%", .+ $) 28 (R (4+ (B 17 43" 1( H1-3k+" 1336+ 13+ $) 36+ (L (AL
"33+%+(3" 1( 36+ .455.3+ 1%$, (3" $) >+ (,+" L( +05+("+" ,.0(4 36+ .+5$.%(4 5+.4 ;  23,1F 47,1 28,F D)+, ).$% 368"+
+"31%013+";

Statement of Cash Flows and Liquidity
6+ $%51(< 28"t +." 1 6146*<HC, b +-34("3.,%+(3" 7136 1 %13, .13< $) 36.++ %B (36" $. *+"* 13 36+ 3%+ $) 5,.261"+ 3§ -+ 21'6
+C,01+@" 6.+ 744 ($ 216 +C,1HGET 13 X o1 B ,x 1], 6+.+ 7+.+ ($1(28%+ 310+" 514 ,.4(4 36+
<L+ X noic oy,
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Recent Accounting Pronouncements
( +24%-+. 111 36+ HE',+ A T FH G $%-1(sC F G, 7 ARLE<
261(4+ 36+ 1228, (U(4 )$. -, "0+ 28%-(1ASC i 1 (L%-+. ) 141" (2%, (4 36+ 3.+413%+(3 $) 28 CGU(4+( 28(L +.1U$(C
28 (R(4+2+" 12C,4"IIS( 283" L(/5.92+" +7+1.26 1( +>+$5%+(3 1( .+73.,23,.40(4 28" (1 @#$C L( +
261(4+" 1 #)+..+ 310 1743 >1,1US( 178712+ 1 12C,6+  £(2%%+ 310 ,(2+.31&(3&+' W1 =8¢ 28%-1(A3$( 1)3+. 36+
%+1", .+%+(3 5+.0$ 74 (%5123 1(2$%+ 310 +05+("+; " 4+C,0+ 38 -+ 155% 5.8"5+23>+< 3% -, "i(+"" 28%-L(1%$("
)$. 76026 36+ 12C, " S " 13+4" $($. 1)3+. 1(, 1< M1

( +-.,1.< 1] 36+ He "+ 33#+%+Q %) (L(arr 22%, (4 31( 1 $; The Fair Value Option for Financial Assets

and Financial Liabilities F G; B+.06" +(A+ 35 2688™+ 35 %41, .+ %L(< U(LQAL I("3. , %+ (" 1( 2+.3U( $6+.

BH%" 13 )L ST+ 3613 1+ () 2,..4(3< 4C, 0+ 35 —+ %L, 4 13 )L >1+ 1( +91-06+" 5++GLIS( 1( 29", .+

SO, LA%H(E HIACH 35 )12UB13 29%65LIS(" ~+37++( (A3 3613 2688+ D)+ +(3 %+L", 4%+(3 134-,3+ )B. WAL, 35+ B)

1743 1 -3 (Al AL LC $T+ S I3+%" )$. 76126 36+ )1k >1F, + $5US( 61 —++( ++23+ L.+ .+5$.3+ 4 +1.(U(4"%;
B 4))+23+ )$. 21k <H1" —+A((U(4 1)3+. $>+%-+. I 6+ $%51(< & ($3++423 36+ )16 >1*, + $53$(;

( +53+%-+. 118 36+ Hii™r,+ $; 1 Fair Value Measurements F IG ; I+ ). 1%+ +731-44"6+" 1
)-1%+7$.=)$. %+1°, .44 )1, >1*,+ 1 +051(C 7 4727, .+ 1-8,3 )1k >1F,+ %+1", 4%+ (3, 68" "313+%+(3 61 -+ +))+23>+ )$.
WCLQAL* "313+%+ (3" 4"7,+ )$. )21k <417 —+4 (4 1)3+.  $>1%-+. 1) 1( §Q(3+.09% 5+.4$ " 76360 36%"+ )i"21* <+1.%; 1.4+,
1554213 (& +(25,.14+ 5.$>1 + 361336+ .+5$.3%(4 +(A3< 61" (B3 <#3 8", + (1 (261" "313+%+(3" )S. 3613 )i"21* <+1. &(2*, 4(4 1(
(LT "313+%+ (3" )$. 1(4(3+.0% 5+.08  71364( 3613 )i*21% <+1.; 6+ 5.5>4"1$(" $) 364" "313+%+(3 6%, -+ 1554+ 5.$'5+23>+< 1"
$) 36+ —+M((L(4 $) 36+ )i 21" <+1. &( 76126 364" "313+%+(3 &" h(ELM< 1554+  +02+53 4( "$%+ 20.2,%"3L(2+" 76+.+ 36+ "313+%+(3 "61*

-+ 1554+ 43.$"5+2%>+<; 6+ 1 $53%$( $) 161 ($1%5123$( 36+ $%51(<i" )(1(2uL* "313+%+(3";

( +.,1< 1 36+ Hii™ o+ I/ Effective date of FASB Statement No. 157 76626 +)+." 36+ +))+23%>+ 13+ $)
138 )ir21% <+1." —+4(((4 1)3+.  $>+%-+. 117)$. (SOMLEAL 143" 1( (SOR(L(AL* HL-13+" +02+53 )$. 13+%" 3613 1.+

4284+ S, 2%t 13)1 ST+ $( L 42,004 -1 B3 1((G I 1 1%+( " 36+ "2$5¢+ $) I, 61" 122%, (3i(4

5.$($, (24%+ (31" ($3+05+23+ 3$ 1965123 36+ $9651(<i" )i(L(2LL* "313+%+(3";

(36+)$,.36C,1.3+. 8) 1T 36+ $%5I(<1 $5%+ ((QQaulr 228, k(4 3 1. " % 8 Subsequent Events 8 ;

8 +731-1'6+" 36+ 1228, (3(4)$. 1( &'2'¢",.+ $) £>+(3" 3613 $22,. 1)3+. 36+ -1*1(2+ "6++3" 13+ -,3 -+)$.+ (1 (2L 313+%+(3
L4874 8§ 1+ DI 38 -+ 8"+ ;3 .4C,0+" 36+ {"2°",.+ $) 36+ 13+ 36.5,46 7626 1( +(3&3< 61" +>1*,13+ * -"+C,+(3
+>+(3" 1( 36+ -1%1")$. 3613 13+ 36134" 76+36+. 3613 13+ .+5.+"+(3" 36+ 13+ 36+ )A(1(2UL* "3L3H+%+(3" 7+. 44", + S 7+.+ 1>181-*+
3% —+4"",+ ; ++ FPrinciples of consolidation and basis of presentationG &(2*, + &(F $3%+ R 6+ $%51(<1( ,%%l.<$) U@l

225, ({4  $M20+°G )$. 36+ 413+ 172'$", .+ 6+ 1 $5%$( $) 8 & (B3 61>+ 1 %I13+.01% 19%5123 $( 36+ $%5L(<"
28("$1 13+ )R(L(281* "313+%+ (3T

B+ $WEL(< +>1,13+ *,-"+C,+( +>+(3 6.$,46 36+ 13+ 36+ 122$%51(<(4 N(L(AUL "%+ T+4 7+ 76126 71"
5340+, J 11
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2) Registration Statement Withdrawal

(""1.26 11 36+ 25C+(3+ 3836+ 7136 L1710 $)  LBAGHET  +AINS( 334%+(3 $( $.% H/ 1T S )i
7036 36+ $( 5. 1 1) 36+ 413 42, 000 L+ ($7 - )$. AT 7136$,3 Ho6i1uS( L, ( +. LMt
5.$%,*13+ -< 36+ SBAH >+ 36+ 71 ($),.36+. (4 3B 61>+ 36+ +ALIRS( 33+%+(B +2M1.+ +))+2¥U>+;  *
BS* +." ) "+2,.000+" 76$"+ 4TI 71T 443+ 5,.7,1(335 36+ +AULAUS( 313+%+(B 61>+ 28("+(3+ 3% 36+ 7136 .171F 1( 36+
7>+, $) 1(< 1""$2013+  5+(103%+";  22$. 4(4*%< 36+ $%5L(< .+>+."+ 36+ +C,03< 2$"3 1( 36+ 122.,1* $) 5.1>13+ 5*12+%+(3 )++* $)
B 1IN 36+<+l. +( + K n .

3) Corporate Developments

( 8-+ 1] SUH+GH+ IGSL( T 0261(4+ 4.44%+( I6+F TH3 0261(4+ 4.+4%+(36 76 HHL <"3+%"
$)I71+$) $.36 %021 (2 1 +17L1.+28.58.188( NHHL %+.R2IN 1( H#L <3#%" $)371.+$) 111 3;1 1(1 i
“$ < 25.58.03 NH#3L 1L IN #)+2%>+ 1" $) 238+ NI (+ 36+ #3 0261(4+ 4H%+( .SM(3 L 61
A0 S HAL 1L 117 $) B 4(3+™+23,17 5.$5+.3< 1463 1( -$$=" 1( .+28. ' #LU(43$ SUGH +2,./ 1" 5.8 2"
10 & 61" 1"+ 35 H#3L %6+.020 13 2,"3%%+. %LG+(L(2+ 1( "+ >0+ 144406+ (3 HIN(4 3 SUGH +2,./ 1 5.$ 28"
WCH0261(4+)$. HH3L 1(L 10" 3.1C)+. 38 .$4U(+3 $) 17 $) B 4(3H423,1* 5.$5+.3< (463" 1( H#3L %+.0210" 3.1()+. 38 .$A(+3

$) B' 2,"38%+. %UEGHL(+ 1( "+.o02+ 14.+4%+(3" +126 +10(4 38 36+ 1.-8. " 1( 1.-S. 5% ,28% 2
14.44%+(3" 744 3AC)H+ $( 36+ )23+ 13+ 687+>+. H#L 1(1 1 43UG 36+ %UGHLEF 1( "+.502+ 4C,L4%+("
1$213+ 716 36+ 1.-$. " 1( 5.$ .23 1' .26 ($ U1-00< )$. 36+"+ 14.4496+(3" 71" 428, + -< .SM(+Y 6+

A1V TI6 36+ 2, "38%+. WL(H(L(2+ 1( “+.502+ 14.44%+ (3 $) 36+ +2,./ 1" 5.$ 23" 71" 155% < H3l %+.021
1" 28CE +13$( ). 36+ +2,.0 W+ R+(C+ AH%Q 12, -H$7; 6+ 83 0261(4+ 4.+4%+(3 28CUC 2,"3$%1.<
ASAHCGLISC 10 711G 10 I %8R $) 36+ BLIHT 6+ 43 0261(4+  4.44%+(3 71" 1223, (3+ )$. 1" 1 ($(/
%$(+31.< +0261(4+ $) 17+3" 4( 1228. 1(2+ 7136 F 0261(4+ $) $@/""$(3L.< "43" 1" 1%+( + G HI'+ $( 361"
3C12$( 36+ $WEL(< .+284(U+ 155.$01%13+%< B 11 111 $) (7 424+ +>+(,+ L M@+ <+l +( + < 1T

SUE IS +GH A+ 1GSL ,558.3 +.o02+"  4.44%+( 36+ F +.o02+" 4.++%+(36 76 H+31 1(1 1$(  238-+. nJ L (+
76126 H31 1(1 15.85 +" 3% .$4(+3 2+.31( %UEGHL(2+ 1( *,55$.3 "+.512+" )$. . $AUG+" B 1( B+ 1.-$.
1 1.-$. 5.8 ,23; 6+ +>02+" 4.++%+Q 71" +))+23%>+  23$-+. Y1 76 28Q(+ 8( +)+23)$. 37F <+1." 7136
1,38%132 $(+ <+l +(+71% 3+.%" 36+.+1)3+. ", -323 36 243U (SU+(71 1( #+.%I(A%S( 463",  .$4I(+3 61" 14.4+ 3$
28%5+("13+ H+31  1(1 11 5+.2+(314+ $) 36+ 4.$"" %UEGH(L(2+ .+>+(,+ 42>+ < B4 4( .+75+23 $) 36+ ",55$.3 "+.>2+"
5850 + -<H#L 1(1 1,( +.36+ +.>02+" 4.++%+(3;

( 23%-+. Ny $UAE+GH+ G L 42,0 4(+ .8 23" 24+ 44++%+Q B+ F 42,/ W(+ R+(+ 4.4++%+(36 7836
H31  %+.021 ,( +. 76126 .$A(+3 61" H2+(*+ 3$ H31l  %+.021 $( 1 ($(/+02f, >+ -1"1" 1(3++23,1* 5.$5+.3< .1463" .+*131(4 3$
SHGET 42, W(+ 5.8 ,28" )28+ 288+ 11 6+ 28(CE +.13$()S. 36+ W2+ (C+ 01 2+.30( #3UG 2, "3%%+. 51<%+(3"
10 A241-4" 4+ (+.13 ,( +. 5148, " 28(3.123" 14 (+ 3$ HH3L  %+.021;

S 61T 1A+ IS HH3L %21 L ( +. 36+ "T+3 0261(4+  4.++%+(3 13" 2,738%¢+. %LGH(L(2+ 1( "+.o02+ 14.4++%+ (3"
A4 3B 36+ 42,0 G(+IGHH23,1 5.85+.3< 1( H26($PA< 1463 2+ (", ( +. 36 42,0 G(+ @2+(C+ 4++%+(3; 6+ +2,./
§C+ 17782013 14.++%+ (3" 61>+ —++( 1" (+ (28 +.1%8( $) 2+.310( . $<L1:3< )4+ BI<I-* -< H+3l %+.0213% .$4k(+3 -1"+
$( 4.8 >+(,+ A2+ -<HH1 %+.421 .44 36+ 2+ ("+ 3+.% ,( +. 7,26 14.++%+(3" 76626 &" .+2%. + 1336+ 4.$"" 1%$,(3
A2H>+ (4. 36+ 2,"38%+. %UEGHA(2+ 1( "+.>02+ 14.++%+ (3" 1 T LGHLQ+ )+ 1( $36+.6 4( 36+ 1223%51(<i(4 313+%+(3
$) 51U, BU@3 61T 144+ 4(3,.( 35 51< 3B H3L  %+.821 2$%%L S (" +C, 1% 38 1 5+.2+(314+ $) *,26 4.8 .>+(,+
76126 4" 425, + W(F $°3" $) %LQEH(L(2+ )+" 1( $36+.6 4( 36+ 122$%51(<i(4 313+%+(3$) 5+.13$("; 6+3+.% $) 36+ +2,./
i+ 2+C+ 4++%+ (B +050+" S 2%-+. 1 J 1376026 5$(3 36+ , ( +.:<h(4 2+ (C+ 4.1Q T 28 (U, + -,3 -+ +00+ 3B -+
), <51 1 JB<UA) .44 # A4C, 0 4%+(3" 3B %l=+ $<1< 1( 2$%%:4 " i$( 51<%+(3" 7i* 23U+ , (B 23—+, 1 T, 6+
5.0%1.< 5,.5%"+ $) 36+ H2+("+ 4.1(3 &* 3% 5+.%1M3 HH3L %+.021 3§ 5.8>¢ + ",558.3 "+.>2+" ,( +. 36+ +2,./ L(+ 1""$2A13+
14.++%+(3" 14+ ,( +.36+ "'+3 0261(4+ 4.++%+(BL( 3$),.36+. 2+ ("+ 36+ . ++>1 (3 4(3+*+23, 11 5.$5+.%;

C+01 713, 1'3.4-,35.  4.+406+(3 36+ F 13+, ('3.0-,35. 4.+406+(36 +(3+.+ (S $(  235-+. 1] —437++( H+3L
<% $)I7L4 1 +.9%1( 28.58.1%8( FH+L  +.%I1(<G 1( .34+ H#L +%1(< $. 1(< $) B" 1"3.6-,35."
LAt S 12003+ 2$%51 (" 617 —+2$%+ 36+ +02%, ">+ £'3.4-,35. ,-1+23 3% 2+.3L0( +02+5%$(" )$. .S+ L83+
1 %+ 1.-$. "1( 1.-$. 5.$ ,23"  .$MG3" )i+ 3.1C)+. 5.8 ,238 1,18+ 4( .85+ 1( 2+.30( $36+. 2%, (3.4t
"5+20)4+ 36+ +0(; HH3L 61" 13 14.++ 35 5.$>0 + 2+.3L( %LU(G+(L(2+ 1( ",55%.3 "+.>62+" 3$ 2+.314( +Hdb-*+ 2, "3$%+." , ( +. 36+
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LU 434,38, 4.4+%+(3 6+ 3+.% $) 36+ UL 173,35, 4.++%+(3 L ).$%  23%-+. 11]36.$,46 ,% !
Y0423 3%+l 3H.O6(LAS( < +36+. 51.3< )$. 21,4 (+.036+ "TLTH. 1M3.4-,35. 4.4+%+(3 .$4U(H3 617 14.++ 3%
2%%5+("13+ H+3l  +.%1(< 1 5+.2+(314+ $) 4.8"" 1((, 1 2+(+ 1 %L@G+Q2+ 1( *,55%.3 "+.o02+" 4>+(,+ 28™+23+ —< H#3L

+91(< ,( +. 36+ "I 134,35, 4.44%0+(3; HH3L +.061(< 617 4,1.1(+ 2+.3U( .+>+(,+ %i(1%,%" 76126 @3 7i* -+
$-1413+ 3$51< .$A(H3 1((, 1<

“ Purchased Software and Customer Relationships

L2610 "$)37L4 1 2,"38%+. HLASCEIS 1(2F, +$)37L.4 1( 2,"38%+. #LUSCBI5' 5,.261"+ U( 15.8. <+1.)$. 1( $.1i(1*
283 8) B 1 11 1( B N A58 261 CSTLA L (43 $) 122,%,13+  1%6$.3:138( $) B 83 18 1(
B 18J 813 ,« o1 L% 1] #5423+, "38%+. HLASC6I5" 1.+ (43 $) 122,%,"13+  1%$.%:13%$( $)
B 1 1JI1( B 113, 10 10 < 1] #5828+ 261 '$)371.4+ 1( 2,"38%+. +1USC6I5" 1.+ —+(4
16$.3:+ $>+. 15405 $) )io+ <+1." %$.%:1US( +05+("+ 261.4+ 33 $5+.14$ (" )$. 5,.261"+ *$)371.+1* B 11 81)$. 36+ <+L."
t(+ < 1 N %$31US( 05+ (T 261.4+ 3% $5+.1USC )$. 2,"38%+. HIUSCHIS B J 1)$. 36+ <+l
s+ 110 11T 0L 196$.3:1%$( +05+(+)$. 2, 1%+, +1US( 615" 1( 5,.261+ '$)I71.+ 1" B J1(
B I8 1)$.)i"21F 1 1 +'5423>4%

5) Property and Equipment

$5+.3< 1( +C,I5%+(3 2$("1'3 $) 36+ )$P$TI(A 13 < &

2009 2008

$%5,3+. 1( $36+. +C,15%+(3 B J B 1 1

L., .+ 1C )i0g, .+ 8 8

H1746$ 1%5.$>+%6+(3" I J

88 1 ]
$7102,9,13 45,4203 (
1 1%8$.3: 1318 ( 1J8 !

B 3B J 8

542018 1( 1%S$.3:1U$( +05+("+ )$. 36+ <HL.' +( + < 11 NI 7B ML 1( BJN 1 452
$5+.3< 1( 4C,15%+(3 1+ A3t ).$% 36+ 11 (2+ "6+3 76+(), "< +5.42013+ ;
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6) Accrued Expense
For the Year Ended July 31
2009 2008

L+ 29%%0 S (" 1( -+(+H)I" B 18 B 1
§"3.0-,3%. 51<1-* ! /
+>+.1(2+ J 8 !
>13+ 541249+ (3 2$'3" ! 11
B)+HIS (1 )+ 1
36+. 11! 8
$31x 22.,+  05+("+ Jg J !
,--1(358.3%$( Jg J 1 J8
$(4 3+.% 53$.34$( B / B J 1

( ,x 11 El( "7 E+%< 36+( .+ +Q1( 6i) 042,30+ ))i2+. $) .S 1( 1 %+%-+. $) 36+ $%51(<i" H$1.
$)  L+238." (Wit 36+ $%51(< 3613 6+ L(3+( + 35 .4%4().$% 17 $) 61" 5" US( +))+2d>+ LK< 1y " B 1(
S+ 61>+ 12=($7*+ 4+ 3613 "U.; BT 4TS 2873, 1 F +.%(L%$SC )S. 33 +1'S(G L, ( +. "L B
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(10) Concentration of Risks

$B371.4+ 2+t (1T )$. I/t <+l +(+ LK no1C M3, I R )$.HA( 28, (BT ) 155.80i9%013+1<
B 1 1( B 81 J #5284 ()i"21* 11 37$ 2,738%¢+." 45.+4™+(3+ 155.80i%13+< IV $) 3$31* "$)371.+ 2+ ("+
A, (Of'21 110 37$ 2,738%+." 45.+7+(3+  155.800%13+< IV §) 3BL* "$)37L.+ M+ (T >+(, 4 (21 11 37$
2,738%+." 4547+ (G V §) IR >+ ()21 11 ($2,738%¢+. 4547+ (GH TV S %8+ §) 3831 . >+(, 4

3K 364+ 2,738%+." 1%$, (3+ 3% 155.80i%13+< JV §) 3831* 3.1 + 1228, (3" .+2+p>1-H; 3 X 1y s+
2,"38%+. 1%$, (3+ 3% 155.$0i%13+< 1V $) 3§31+ 3.1 + 1228, (3" .+2+>1-*+

(11) Retirement Plan

6+ $%51(< %UEGUC 1 1 = "1>0(4" 5'1( 76026 25>+." 1% ), %/3%+ +965*$<++";  %5'$<++" —+2$%+ +114i-*+ )$. 51.%42A51%$( i(
36+ 511 1)3+. 36.++ %$(36" $) "+.502+ 1( 1B1(%+(3 $) 14+ 37+(</$(+;  ( +. 36+ 51( +%5:$<++" %l< 28(3.4-,3+ ,53 11V $)
36+ "1*1.< 3% 36+ 51 ( *,-3+233$ 36+ $*L. *M06M3 "+3 -<*17; 6+ $%51(< %1< %1326 ,53% 11V 1" +3+.9%0i(+ -<36+ H$L. 3)

§.4238.% 6+ $%5LI(<I" 2$(3.6-,%$(C" 7+.+Bl 8JL1( B! 88 )$./r<Hl"+( + LK 1 11 45423+,

(12) Subsequent Event

( +53+%-+. h 36+ $%51(< +(G+.+ (G L1 43 -1+ 2.+ 83)1208< 36+ F .+ B8 4.++%+(36 786 H.L 4+ H1(= ;
6+F +( +.6; 6+ .+ B 4.++%+( 5.5 +")$. 1 >1(2+" $) ,53$ BINT 11T 141("3 J1V $) +idi-*+ 1228, (3" .+24>1-*+; 6+
12+ 261.4+ 76126 4" 1""+""+ 141("3 36+ 1%$, (3 $) .+2+>1-*+" (1 (2+ ).$% 3%+ 33 310%+ {* +C,1* 38 36+ 4.+13+. $) 11V 5+,
1G% S +( 0" 0%+ 13+ 1" 1(($,(2+ 5% I8V, 6+ $WSI(< & 1M$ 4C,L+ 3B 5l< 3B+ +( +. 1 %B(6*<
%L+ (L1(2+ )4+ 4C, 1538 -137++( 1, V 1( 1, V' $) 36+ 42414 M(1(2+ ; 6+ 2.+ 13)1200< " "+2,.+ —< 1 4+(+.1* 5% 4+ $)
36+ $UBL(<" 17743 ( +.36+3+.%" $) 36+ .+ 3 4.++%+(3 36+ $-148." $(36+ 1228, (3" .42+>1-*+ 1.+ 38 Bl +( 4. 423
36.$,46 1°$2= -$0 1..1(4+%+(3; ) 36+ 1%$, (31 >1(2+ 1" ($351 -<36+ $-%4$." 7361( ! 1<" $) 36+ +1.4+. $) 36+ 1 >1(2+S.
OS2+ 13+ 36+ $%51(< 1 .+C,h+ 35 51< 36+ 1%$, (3;

6+ .+ B 4+%+G U2, L1 1( 2,78%1.< >3 $)  4)1,3)$. 120+ $) 36k (13,.+ 1( 5.$> +' 3613 ,5$( 36+
$22,.+(2+ $) L(+>+t(3$) +)1,% 1*1%$, (3" 51<1-*+ ,( +.36+ .+ 8B 4.++%+(3 %I1< -+ 122+*+.13+ ; 6+ .+ 8 4.++%+tQ1M'$
130237 36+ $U651(<ET 1-013< 3B 1(2, . $36+. G( +-3+ (+7* $36+. I61( 5I<I-t+ U( 36+ $. 1(1.<2$,."+$) -, W(+"" 36+, 51.3< 21(
3.9%0(13+ 36+ .+ B3 4++%+( 13 1(< U%+ 71361 .4C, 0+ 51<%+(3S)B T IV ) 3+.9%0(1 -<36+ $%51(< L 36+ )3 <+1. 1)3+.
36+ 13+ $) +042,%$( 6+ $%WSI(< " 1 4C, L+ 3B 51< 1 >1.043< $) )++* 144.+413(4 155.900%13+< B 111 §( 28 ((+23$( 7136
+(3+.0(4 1(33 36+ )12103<;



Item 9. Changes In and Disagreements with Accountants on Accounting and Financial Disclosure
$(+;

Item 9A(T). Controls and Procedures

Evaluation of Disclosure Controls and Procedures

6+ $USL(<I" W1(14+%+(3 1(2*, W(4 8" 6i) 0+2,3>+ )i2t. F G 1(  6i) LAl N+, F G 61" +>1%, 13+
36+ +))+23%>+(+"" $) 36+ $WHL(<I" '2%$", .+ 28(3.$" 1( 5.$2+ ,.4" 1M ",26 3+.% & G+ W M U+ 1( [+
(4. 36+ 42,034 0261(4+ 239) 1"1%+( + 36+F 0261(4+ 236 1'$) ,< 1 HI'+ $( 3613 +>1%, 14$( 36+
$%51 (<" 1( 61>+ 28(2t, + 3613 36+ $WSL(<I" £2", .+ 288" 1( 5.$2+ ,.+" L+ +))+2%>+ 1( 425, (4
5.$2+""0(4 ", %%1.4:4(4 1( .+5$.3(4 TW6L( 36+ 3%+ 5+.4$ " B2k 136+ 8.+ 10 )$.%" 10$.%1US( 4C, Lt 3B -+
P2+ -<36+ $%5L(<U( 36+ .+5$.3" 13)+" 1( 7,-%B" ,( +. 36+ 0261(4+ 23 1( W(+(",.i(4 3613 36+ 4()$.%1%S( .+C, L.+
3% -+ I"2$"+ i 36+ .+55.3" 3613 36+ SWSL(< )i+t $. *,-%M" ,( +. 36+ 0261(4+ 23 4" 25423+ 1( 2$(>t<t 3% 36+
$%51(<i" %1(14+%+(3 L(2*, (46" 1( 3$ 167 Wbr'< +20M1S(" 36 —+ %1 + 441, 44 4C, Lt 1"2$", .+

Management’s Report on Internal Control Over Financial Reporting

. L(14+96+ (3 1 +'5S (L= )$. +31-1"6L(4 1( %LUQELUGE 1 +C, 13+ G+ (1 25G.$ $>+. M(L(AL +5$.8(4; 6+ $%5L(<"
G (L 288 $>+. (LAY 458.3(4 61" —++( +I4( 38 5.$51 + +1"S(L-*+ 1, .1(2+ #41. (4 36+ +U1-3< $) (L (2
45$.3(4 1( 36+ 5.451.1%$( $) 36+  $USL(<I" )(L(RLL* *313+96+(3" )$. +03+. (1t .+5$.%(4 5, .58"+" 1( 1228, 1(2+ 7136 1228, (%(4
5.A(25H" 4+(+.1%< 122453+ ((36+ (B+ 313+ $) %+.02L;

L AGH (1 2538 $>+. (L 45$.3(4 42, + 5%+ 1( 5.$2+ ,.+" 3613 5+.314( 35 36+ %LEH(L(2+ $) .+2$. * 3613
122, .13#< 1( )1k 4)428 0 A1S(1- #3108 3.1C12%$C 1 E5SMUSC $) 1+ 1( 5.$>4 + A1$(L-H+ 177, .1(2+" 3613
LICIUS(C 1.4 428, + 1" (+2+771.< 36 5+.9%08 5.+451.1%$( $) (L2 "313+%+ (3" 4( 122$. 1(2+ 7136 1223, (3(4 5.4(25H+"
A+(+.17%< 122453+ 4 36+ (B3+ 3L +2+53" 1( +05+( 83, .+" 1.+ -H(4 %l + $(< 4( 122%. 1(2+ 7136 1,36%.4:1%$(" $)
%1(14+%+(31( 36+ L+235."$) .SUGNL( L (1,36%.0:+ 12C,008C L'+ S, I'5SBIS(S) (B4 177437 361325, 61>+
19%13+.41% +))+23 S .$A(H3" (LA "313+%+ (3" L.+ 5.4>+(3+ 8. A%< +3423+

HAGH (1F 28(3.$ <% (B %1+, 687 T+ +MA(+ 61>+ W(6+. 4G HIBLAS(Y;  B+.4)B.+ >+(36FT+ <% +3+.%00(+ 3B
-+ 4))+23%>+ 21( 5.8 + $(< ALB(L-*+ 177, 1(2+ 7136 .+"5+23 3B N(L(201*F "313+%+(3 5.+5L.1%$(" 1( 5.4"+QLAS(C; 'S
5.5023%$ (" $) L(< +>1%, 1US( $) +))+23>+(+"" 35 ),3, .+ 5+.4$ " 1.+ 7, -0+23 35 36+ .4"= 3613 28 (3.$*" %1< -+2$%+ 4(1 +C, 13+ -+21,"+
$) 261(4+" 1( 28( S $. 361336+ +4.++ $) 2$%5H1(2+ 7i36 36+ 520" $. 5.$2+ .+ %l< +3+.0$.13+;

s B1(1449%+( 28( 23+ 1( 1+ %+ $) 36+ )20+ (" $) $, . I+ (I 23(.$ $>+. (LAY +5$.3(4 1" ) < 1
k(4 36+ ).19%+78.2 3106+ i( G SG.S R OGHAL  A%TS.= 1L+ < 36+ $%%I+ $) 5S4
A1@1USC $) 36+ 4L 71 %Yl IS ( B ). 1%+7$.= ", %%1.1:+" +126 $) 36+ 28%5$(+(3" $) 1 2$%51(<i"
WG+ 288 <% (2, K4 § 36+ 2808 +OLS(%HC U 4= 1THU % W 288 12081 > 10$.%13$( 1(
28%%, (R13$( 1( > %SS4 HL'+ $CIL 17+7'%+( $,. %L(14+%+(3 61" +3+.%i(+ 3613 $,. 1+ (1 28(.$* $>+.
R(LQUF 45U 1T S) < 11 710 )%+

Changes in Internal Control Over Financial Reporting

A4S, . %$'3 42+(3 )20 C, 1.3+, 36+.+ 61" ($3$22, ..+ 1(< 261(4+ i( $,. k(3. (1 25(3.$* $>+. )i(L(AL* .+5$.3(4 3613 61"
0013+.1%< 1))+23+  $. 1" H1"S(L-*< =< 38 %13+.41%< 1))+23 $, . 1(3+. (1 288 $>+. (L (21" .+5$.31(4;

Auditor Attestation

B 1((,1% 45$.3 $+* ($34(2", + 1( 13+ 303S( +55.38) .SAUCGH 443+ 5,-12 1228, (H(4 )i.% .+41. 1(4 IC+ (1 28C.$"
$>+. (L(AL 458.3(4; ""1(14+%+(A" +5$.3 71" ($3 ", -0+23 3% 1%+°31US( < $,. 443+ 5,-42 1228, (U4 )% 5,.",1(3 3%
1065$.1.< ., 4" $) 36+ 361354908 ," 35 5.550 + $(< %1 (14+%+(A" +5$.34( 361" 1((,1* .+5$.3

Item 9B. Other Information

D3>+ i< I 36+ SWSI(< 144+ 3% 24310 %S DIIASC 36 36+ 28%5+(C1US($) 3 6k) 0+2,3>+ )2+, 1( 1"$(
M4 647+ %68 DIRIUSC 7+.+ & LU+ 8( ™" M+ -1+ "1*L.< $) B8Y 111 3§ B 81 111 §( i+, $) 1 .17 14%("3 2+.314(
5+.)$.9%1(24/-1"+  28%5+("LASC § 1( +03+(CIS( 3% %$(36" ).$% 8 %$(36" $) 28 (U, LUS( 51<%+(" $) -1+ '11.< 1(
—+(1)B")$PSTU(4 36+ 3+ U6U(IUS( 13+ 1( 36+ +>+(3 B) 1 3+.%U(LAB( -< 36+ $%5L(< 7136$,3 F21, ™46 $. 1 3+.060(LAS( -< **.; M+t
W 28((+2$( 7186 1 F28("3., 230>+ 3+.%U(LUS (G 13 1(< 3%+ )$"$70(4 1 261(4+ $) 28(.$51( W 14103 %) 1(1 S "3$2=



$53US( 38 5,.261 11 TIN 614" 7136 1( +0+.20"+ 5.02+ $) B;  5+. "61.+ >+'3U(4 ), #< L( 36+ +>+(3 3613 2+ 3LU( )i2lr 1 1 1((,1*
AL 14 1260+ 1( 36+ $%5L(< 1 5.8)BL-4 1( 1,26 <+1. $. ,58( 1 261(4+ $) 25(3.$ 3613 $22,." ,.1(4 )i"2L* <+1.
U 1% 06i(4 3613 "*. M 1 +%65'$<+  36.$,468,3 )21t <+1. 1 1 )$. 36+ 4>+(,+ 1( 5.9)31-1< 31.4+3 3.044+. $. 13 36+
261(4+ $) 2$(3.$" +>+(3 )$. 36+ 261(4+ 4( 25 (3.9 2044+, © 6+ 1 IUS(L* "3$2= $EAS( 4" +0+.20°1-4+ )$. 1 3+( <+1. 3+.% ).$% 36+
13+ $) 4.1 -,3 70 ($3>'3$. —+ 40+.20" 1 , (+"* $(+ $) 36+ 37$ >+"31(4 28( WIS 1.+ %+3

( +53%%-+. 1136+ HSL. $)  4.+4238." 155.8>+ 1 2$%5+("13$.< 1..1(4+%+(3 +))+2%>+ ,4,1 11 736 36+
$UWSL(<I"  6it) +26($B4< )2+ "t.; 6%%1" ; HI,+., 6+ 1..1(4+%+(3 5.$> +" 3613 "6%,* 36+ $USL(< %++3 +)i(+
C,L1.3t.5< 4>+, + 31.443" ™", HL,+. &' 44+ )$. 1 -$(," $) ,538B 1 5+ C,1.3+; 6+ 14.++%+(3 1"$ 5.8>4 +' 3613 '6$,*
THL L %3 I %L(U4H%+ (B -, EGHT $-0+230>+" T HL, L L - )$. 1-$(, " $) L5388 1 1T $( 1)1 1((, 1 -1

( +53+%-+. 36+ $%5L(< +(+.+ (G 1( 1743 -1+ 2.+ 83)1203< 7836 H.L 4+ HI(= ; ; 6+ .+ 8 4.+%+Q
5.5 +')$. 1 >1(2+" $) ,53$ BIIT 111 1414("3 JIV §) +1di-*+ 1228, (3" .+2+0>1-*+; 6+ )i(1(2+ 261.4+ 76126 4" 1""+*"+ 1414("3
36+ 1%$, (3 $) .+2+>1-+" )i(L(2+ ).$% 3%+ 3$ %+ & +C,1* 3$ 36+ 4.413+. $) MV 5+ 1((% $. +( +0T %+ 13+ 1"
1(($, 2+ 54,718V, 6+ $W5L(<i" 1% +4C b+ 3$51< I+ +( +. 1 %$(36% %UGH(L(2+ )++ +C, 1436 -137++( 1; V 1(
1V §) 36+ 42+01-%" (1 (2+ ; 6+2.+ B)1203< 4" "+2,.+ <1 4+(+.1* 5% 4+ $) 36+ $%51(<" 1"°+3%; ( +. 36+ 3+.%" $) 36+

48 44+%+( 36+ $-14%. " $( 36+ 1228, (3" 424>1-*+ 1+ 3 B5I< +( +. £423< 36.$,46 1 *$2= -$0 1..1(4+%+(3; ) 36+
1%$, (31 >1(2+ " ($I5L -<36+ $-114$." 706I( ! 1<* $) 36+ +1.%+. $) 36+ 1 >1(2+ $. 4>+ 13+ 36+ $%51(< 1" .+C, b+
3$ 51< 36+ 1%$, (3;

6+ .+ B 449G U2, LU0 2,78%1.< >3 $)  +)1,3)$. 120+ $) 36k (13,.+ 1( 5.$> +* 3613 ,5$( 36+
$22,.+(2+ $) L(+>+t(3$) +)1,%3 1*1%$, (3" 51<1-*+ ,( +.36+ .+ 8 4.++%+(3 %I1< -+ 122+*+.13+ ; 6+ .+ 8 4.++%+tQ1M$
AU3023 36+ $%51(<i" 1-413< 3 L(2,. $36+. 4( +-3+ (+'" $36+. BL( 511+ 46+ $. 1(1.<25,.+$) -, "u(+""; 836+, 51.3< 21(
3.90(13+ 36+ .+ B3 4.++%+( 13 1(<U%+ 71361 .4C, 0+ 51<%+(3S)B T IV 3+.%0(1 -<36+ $%51(< L 36+ )3 <+1. 1)3+.
36+ 13+ $) +042,%$( 6+ $%WSI(< " 1 4C, L+ 3B 51< 1 >1.043< $) )++* 144 +413(4 155.900%13+< B 111 §( 28 ((+23$( 7136
+(3+.0(4 L(3$ 36+ )12013<;



Part I11

Item 10. Directors, Executive Officers and Corporate Governance
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Item 15.

Part IV

Exhibits, Financial Statement Schedules
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Exhibit 23

CONSENT OF REGISTERED PUBLIC ACCOUNTANTS
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Exhibit 31.1
Rules 13a-14(a)/15d-14(a)
CERTIFICATION (Chief Executive Officer)
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Exhibit 31.2
Rules 13a-14(a)/15d-14(a)
CERTIFICATION (Chief Financial Officer)
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Exhibit 32.1

Section 1350 CERTIFICATION OF CHIEF EXECUTIVE OFFICER
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Exhibit 32.2
Section 1350 CERTIFICATION OF CHIEF FINANCIAL OFFICER
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